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Thailand in Brief =B8N

Population: 67 Million
Labor Force: 39 Million

AN T-LEEANO,
BEI AN =T L H

Import : Export, 2010 - 2011
= Export A GDP(2011): US$345.6 billion

W \\\4 [ P A AR A (20114F) 3, 45618 3%
N v 4

GDP per capita(2011):US$ 5,113
World Bank: Thailand is an upper
middle income country
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Source: https://www.cia.gov/library/publications/the-world-factbook/geos/th.html



Source: 2012 Economist Pocket Facts

THAI
]7th |
*20th |

LAND 1s the world’s
argest manufacturer
argest exporter

*33rd |

largest economy

And the 2" Jargest economy in
ASEAN
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ECONOMIC PROJECTIONS 2011-2013 2011-2013 @%ﬁ‘@“

Economic Projections &y TR 2011 2012 2013
0.1 5.7 5.0

1) GDP growth (percent y-0-y)
GDP #& 2R (B |4 [ PR RV E 7 Eh)

B s (B LR e s 164 7.0 10.8
S s (0 LRt EE sty 247 140 101
B AE 17256 (uum  NA
5) Core Inflationf% [ AR 2.4 2.2 1.9
6) Headline Inflation @ 12 [ fik % 3.8 2.9 3.4

Source: Bank of Thailand, Inflation Report July 2012, as of Aug 3, 2012 and OIE as of July

30, 2012




TRADE SUMMARY BETWEEN THAILAND/TAIWAN

RE-5&E SR
10 T I Export 15
1 Import

g + —e—Total 11.37 - 12
c 8.47
S @+ B
= °7 723 )
g 95
I 2.7 AT°

2+ L+

0 | | 0

(ng(o rng% rng’\ 'LQQ% (LQQQ '?9\9 {LQ\,\/ ’3\)(\\
N
e

Source: MOC as of Aug 9, 2012
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FOREIGN DIRECT INVESTMENT APPLICATIONS
NGRS e <Gl

12-
02010 m 2011

US$ Billion

Total Japan EU ASEAN China USA Taiwan

Source: BOI, as of 17 Jan 2012 Note: US$1 = Bt30.49 in 2011



FOREIGN DIRECT INVESTMENT APPLICATIONS
ANk 2 8~ ik ]

12
02011 (H1) m 2012 (H1)
9.1 i
8_
= 5.5
A
> -20.6%
4_
2. ‘
1.0
' 0.2 0.3 0.2
0 F . ’_- . 1 . 1 0 e
Total Japan EU ASEAN China USA Taiwan

Source: BOI, as of 9 July 2012 Note: US$1 = Bt30.49 in 2011



TAIWANESE INVESTMENT APPLICATIONS
TOTALS BY SECTOR: 2006 — 2012 (JAN-JUN)

2006-20124 (—H-NA) EEREHER

. US$ Million
Sector E 3 Projects JEH DS

Agricultural Products B2 5 37 138
Minerals and Ceramics FE4) 1 fig &35 16 71
Light Industries/Textiles B& T 35 F1 %5 485 i 46 128
Metal Products and Machinery 82 31

& B 2 v AR R

iect;c and Electronic Products 62 270

R T AN A A

Chemicals and Paper 4t T8 5 FI &K 56 133
Services RFFE 44 421

TOTAL &1t

Source: BOI, as of Jul 4,2012 Exchange rate: US$1=Bt31 in QI1, 2012




Examples of Taiwanese Investments in Thailand
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TNCs’ top prospective host economies for 2012-2014
(Percentage of respondents selecting economy as a top destination)
2012-201 4B E A EI TN A 78 TRV &R R
(R ERFrECR R E o LR e fx £ B HYE)
(x) = 2011 ranking

1 China (1) l
2 United States (2)
3 India (3)

4 Indonesia (6) |
5 Brazil (4) |

6 Australia (8)

6 United Kingdom (13)
8 Germany (8) _
8 Russian Federation (5) i
8 Thailand (12) _
11 Viet Nam (11) _
12 Mexico (10) .
13 Japan (-) i
14 Netherlands (-) .
14 Poland (6) .
14 South Africa (-) .
17 Korea, Republic of (-) -
17 Sweden (-) —
19 France (19) —
19 Italy (-)

19 Malaysia (19)

Developed economies
Developing and transition economies

UUUUUUUUUUHHHHHH
0L

Source: UNCTAD Top host economies for FDI 2012-2012 as of
July 12, 2012,
Survey from 174 TNCs Exectives.
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18
83
98
129
136
138
165

The World Bank ranks
Singapore N Thailand among the easiest
places to do business in
Asia and 17™ in the world

velaysia IRt RGBT SRR B S
Brunei Darussalam 33 FEHEETE AT
Vietnam e kAL

Indonesia B & JE fiEE
Philippines SE£E
Cambodia X

Laos PDR Zi#i

Source: Doing Business 2012

World Bank Survey Comparing 183 Countries



ASEAN Corporate Income Tax 2013
2013 R ph (R ATt

ource: KPMG



ASEAN LABOR’S MINIMUM WAGE RATE

R R

71

Uz

A

ASEAN Min. Wage Rate (US$/Day)

B US$/Day

10 US$/Day, effective from
April 30,2012

Singapore Malaysia Philippines Thailand
(Manila)

Source: www.bles.dole.gov. ph as of Jun 28, 2012

Indonesia

Vietham Cambodia



2012 COST OF LIVING SURVEY

201 24 A VE IS T &

Citiesh 17 v
Tokyo & 5L 1
Singapore:#i I3 6
Shanghai I 16
Taipeigdt 58
Jakartafff 11 61
Bangkok =4 81
éug%igumpur 102
Hanoi/f] [N 136

Source: World Cost of Living Survey 2012, Mercer Human Resource Consulting as of Jun 13, 2012
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Macro-Economic Basics

GDP (2011): US$2,112.4 Bn*

GDP per capita: US$3,376

GDP Growth: 5.7% and 6.4% in 2011-
2012

Population: 600 million people

Area: 4.46 million km?

[MF Forecast
R E MRS AR TR

Source: Tilleke and Gibbins & IMF Forecast as of April 23, 2012



Thailand Is ready toward AEC 2015
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GMS Rail traffic
projections (tons)
in 2025

Bulk 11,220,630

Containers 8,250,902
Liquid 6,258,056
Reefer 4,173,152
Special 68,553
TOTAL 29,971,293

4 POTENTIAL ROUTES CONNECTING
GMS RAILWAY DEVELOPMENT 2025

AfgRIE 3 KR AN VAT UK R AR B
2025 B K R

o Route 1: Bangkok-Phnom Penh-Ho Chi

Minh City-Kunming

o HIAR: BA-EIB- AU - R
o Route 2: Bangkok-Vientiane-Kunming (via

Boten/Mohan)-Hanoi/HCMC

o H2ARHG S K- R-BWGRILHEE T /5i5)-

/S T

o Route 3: Bangkok-Vientiane-Hanoi/HCMC

(via Tha Khaek-Mu Gia-Vung Ang)-
Kunming

O AR T - B G-I N/ S BT (R 1R A

[t -2 5 B - 8 22)- R W

o Route 4: Bangkok-Kunming (via Chiang Rai-

Boten-Mohan)-Hanoi/HCMC

o AR 2A-BUIRIEER-E TS

&) N/ B R T
Existing linesIi A AR
Missing linksl 2k B 457

Source: 2010 Year-end Economic Review & NESDB, as

of Jun 17, 2011



High SpeedTrain &£ | E

Route From Distance | Budget
B AR =i P R TH
( Million US$)
(A& 3XTT)
North Bang Sue Chiang Mai 745 km. 7,300
Bl A2 EHNT 745N H

North-East Bang Sue  Nong Khat 615 km. 3,100
HALH e JEBART 615~ H

East Makkasan Rayong 330 km. 2,300
AR Rl MHAT 3304 H
South Bang Sue Hua Hin 225 km. 2,600
e #41 i HEOF 2254 H

Source: NESDB, as of March 25, 2011




DAWEI PORT AND INDUSTRIAL ESTATE
T RHEMTRE
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Investment Incentives
and Opportunities
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LIBERAL INVESTMENT POLICY
B HIB R BUR

No foreign equity restrictions in manufacturing sectors

RGN E 2 e EL A R

1009% foreign ownership possible in many services

2 BBAT E RFHF100%5N & TR

No restrictions on foreign currency remittances

J S s I K R

No export requirement

A H 1 PR

No local content requirement

A A RHE A L PR A




BOI’s Investment Incentives
BOIZA#E

ARRHE

Import duty exemptions/ Land ownership rights
reductions .
b D -l B R
Corporate Income Tax/ Permission to bring in foreign experts and
Exemption technicians
‘ L EAPYNGIE S e BGAT A S I E 5 TN =
Double deduction on utility costs Work permit & visa facilitation
8 (71 B N P B 2 A & A0 AR mT RE A 3 v e

Deductions for qualifying infrastructure costs

THER S REEAT FERRE RS (1) P 75 A




BOI Zone-Based Incentives

BE R E 5 5 # oy

Zone 1. Bangkok, Samut Prakan, Samut
Sakhon, Nakhon Pathom, Nonhtaburi and
Pathum Thani

FIKL: 24 LB, R, fhA. BR
BRI A )e

Zone 2 : Ang Thong, Ayutthaya, Chachoengsao,
Chon Buri, Kanchanaburi, Nakhon Nayok,
Phuket, Ratchaburi, Rayong, Samut Songkhram,
Saraburi, and Suphanburi

Eiﬁ& %H?ﬂ:%ﬁ\ j(ibj?m :[t*gl]\ %Eﬁ%\ :[t
.REHE. B WA 5. /Y. b
R R 2

Zone 3: remaining 59 provinces

Em A3 TR ) 5O I



Zone-Based

Incentives:

[ S A (B
o Zone 1—[&
o Zone 2_&
o Zone 3=[%

30

FROM ZONE-BASED TO SECTORAL
APPROACH 7 & % 8473

Sector Matrix: /2 & H i
Incentives to strengthen

Competitiveness

LA BE 1) 0 5 55 5 /)

Priority Activities

S 3
4Ll

Maximum incentives regardless of zone

EEREIED 252 B B R BN
8-year exemption of corporate income tax

kYN IR =S i)
Exemption of import duties on machinery

EAEmE LR




B E %8

o Agriculture and agro-industries BEEME T3
oR&D WF#ATEE

o Software development ¥K/4-Bd 3&4T3E

o Molds & Dies 1RESIEITE

o Biotechnology AE#IRIF4TE

o Alternative energy FHACEEIREE

o Manufacture of hi-tech products e.g. advanced

ceramics RAERESE, W: BEREMNESR
o Waste recycling & recovery FEEEY)EINF| 4T3




Additional Incentive Package for STI:

L HE?
Skills

Technology
Innovation

SEART A3 K 3

Adv Tech
Training

SEIE R R

Sci/Tech
Funding

32

FHIH 2%

A

A My BN IR

BHE:

SEART B3

S&T Dev Fund

FHECBA :

3T




Target Industries for Taiwan Investors
BEBNEANEHE TR

= Electronics and Electrical

AR % Appliances
X
SRS

Je 3E R i T
/‘.’—'—; Automotive
B LR

\ Food
Tk
\' e
Machinery
‘\ LA

—_—

Target
Industries

i 5 H AR




Electronics & Electrical Products
Integrating Innovation & Technology

LR E T B E on o E T

34



E&E ACCOUNTS FOR 30% OF EXPORTS:
BTrESRERHOE(G8EHE O0F/RI30%

2 -
M@ Electrical Equipment O Electronic Machines

1.5- _ _
c
2 _
EE _ 1.08 09
b= 1- 0.9 0.9
fev .79
a]

0.5-

).
.52 .5, .56 BR-5° I -5° Il 55 ).65 67

130 W32 35 IO 0.1]
D

O _
2000 900Y 9002 9003 904 9005 900 9007 9008 9009 9010 78\,& £eb)
2012

Source: MOC, as of March 29, 2012



TOP 15 COUNTRIES FOR GLOBAL ELECTRICAL &
ELECTRONICSINDUSTRY IN 2011 2011 2R E FM EREFEK 1558 K

RankHE Country Export Value (US$ Million)
% BB HHO%E (BEXm)

1 China 669,618

2 Hong Kong 7 244,259

3 United States 35 218,501

4 Germany/& 181,799

5 Japan H A 170,165

6 Singapore T 152,631

7 South Korea## 137,265

8 Netherlandsfif B 123,982

9 Taiwan £5 /4 114,361

10  Mexicozs 4 &f 93,879

11 Malaysial5 2 Pt o 80,358

12 Francei%:[H 55,753 Source
13 Thailand% 53,219 Global Trade Atlas, April 2012
14 Ttaly= KH| 45,897

15 Czech Republic 43,291

J== = H- 1 8]



Electronics and Electrical Industry

BETFRIEREE

» E&E exports US$53.95 billion in 2011, 23% of total exports
201 BT AIEE SR B ZES39 . 5(8 550 » (LS CI{ERY23% -
» Major products: HDD, IC, TV, A/C & other WG
FH - R ER - BEACEERS - BB > A S E
» Thailand is the world’s largest producer of HDDs
FEE T F i RAVBERR B B e 4=
» A leading country in the manufacture of integrated circuits and white goods
e RS B BRI R 5 ] B e Y S B 3K
» Strong supporting industries for electrical appliances
o Compressors, motors, plastic and metal parts
6%#(%%%%5&%%}2%
BR%Et - BRI - RS SR

Source: Electrical and Electronics Institute, as of February’12



Thailand Automotive
Industry

BB ESR




THAILAND’S AUTOMOTIVE INDUSTRY OVERVIEW

7 B ELE SFARRE DL

Thailand: Target: Output: High local

(I PETCa Top-10 by 2014, Combined content :
automobile when local production of 80-90% for
producer in the capacity 1,457,795units in SR RRTEYTe 108

world in 2011 YO Xkl 2V11(50.46% for 70% for
million units ggggﬂ) passenger car
R H7R:

2011 4E it 571 £ PURGRAERIN 201TFRASERE BT v

RIRCE A [ %, AR N & 1515476;9?;?1—&[% 809%%6-90%% [{(] 1%
YT ST - 117 i 17 i 5] Reata RIS, 30%-
DA3ETH 70%[51@%%0




Structure of Thai Automotive Industry

R BREE A

Assembler

(14 car companies, 7
motorcycle companies)

> LSESs

>~ SMEs

50,000 workers

o [ Tier 1 Foreign Pure

. Majori i
kv (Total 709 Companies) :ici;ty Ay -
S
o —_
o ----------------------------------------------------------------------------------------
S
o
3 L Tier 2,3 Local

(1,700 Companies‘)/’/ Suppliers

[* LSEs : Large Scale Enterprises

SMEs : Small & Medium Enterprises]

Source: Thai Autoparts Manufacturers Association as of October 2011

40



56 OF TOP 100 GLOBAL SUPPLIERS 2010 ACTIVE IN

THAILAND

20104F f£5=

Aisin Seiki
Akebono Brake
Alpine
American Axle
Asahi Glass
Autoliv

BASF

Bayer
BorgWarner
Bridgestone
CalsonicKansei
Continental
Dana

Delphi

Denso
Draexlmaier
Faurecia
Federal-Mogul
F-Tech

GKN Driveline
Goodyear
Grupo Antolin
Hayes Lammerz
Hitachi

Johnson Control
JTEKT

Koito

Lear

B A P HY 564 = BK 10058

r

L. =
/\‘EE\H%

3M

Mahle
Michelin
Mitsuba
Mitsubishi
NHK Spring
NSK

NTN
Omron
Pioneer
Rieter Auto
Robert Bosch
Sanden
Showa

Stanley
Sumitomo
Takata
Teneco

T1 Automotive
Tokai Rika
Toyoda Goseli
Toyota Boshoku
TRW

TS Tech

Valeo

Visteon
Yazaki

ZF




OPPORTUNITIES: COMPONENTS NEEDED IN THAILAND

Bl ERBHEFRR

v’ Automatic Transmissions H 8% 28 5
v Contmuously Variable Transmissions (CVT)
422 EE
v Tractlon motors for automobiles; e.g.Hybrid or fuel
cell cars VR HE 7 5| B B

v Regenerative Braking System

v AR R 51

v Eﬂ ectronic Stability Control (ESC)
T E 15 )

v'Rubber tires for vehicles

i) B A

Source: Bol Announcement No.2/2553, as of April 23, 2010



THAILAND’S AGRO INDUSTRYZ




THAILAND

12th in total
food exports

RE R LR
LUE NEE4 5512

A




FOOD SAFETY STANDARDS
R R

o Thal food factories must apply for GMP, 1SO, HACCP,
TQM, Water footprint and Carbon footprint. %mﬁnn

égﬂ\ﬁEa%GMp 1SO, HACCP, TOM, 7K & BB

o For food exports, BRC , IFS, and SQF must be applied.
SO, EHFEBRC, IFSFISQF

o Agricultural Commodity and Food Standards (ACFS)
REMANEmERE (ACFS)

» Good Manufacturing Practice(GMP) K fF4: & # 8
» Good Hygienic Practice (GHP) K 1747435 %

» 1SO 22000 (Safety on Food Supply Chain) 10522000 (Z24-f AL RE)

*BRC (British Retail Consortium) *IFS (International Food Standard) SQF* (Safety Quality Food)
Source: National Food Institute (NFI) as of July 20, 2011


http://images.google.co.th/imgres?imgurl=http://www.cibaria-intl.com/haccp_logo.gif&imgrefurl=http://www.cibaria-intl.com/shop/index.php/haccp&usg=__8JJBR6THM4D6VPv3e14QgK1UZ7M=&h=282&w=244&sz=19&hl=en&start=48&um=1&tbnid=B5EvKo-1D-Kp7M:&tbnh=114&tbnw=99&prev=/images?q=HACCP&ndsp=18&hl=en&sa=N&start=36&um=1

Economic transition from labor
Intensive to knowledge-based is
creating great demand
fliEERERK
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MACHINERY AND PARTS: IMPORTS AND EXPORTS,

2007 - 2011

20074F - 20114F ZR R TSRt B L BT (e HY I

Source: Ministry of Commerce, 2 February 2012 Note: US$1=Bt30.49 in 2011

US$ Billion

20

16

12

2007

2008

2009

2010

2011

O Import

14

16

14

17

20

O Export

10

12

13




OPPORTUNITIES IN MACHINERY
BEMAT 2 B8
o Thailand continues to industrialize, but 1s

dependent on foreign industrial machinery for
immediate future.

SR B T, (B RIEE R RS R A
SR B T ) 9
o High demand for: /5 75 3K :
e Food and farm machinery
ELEDIE L 20

Alternative energy/energy conservation
machinery

BACREVR/ T AT
o Textile machinery#f &%
Automotive machineryy< B
Mould & Die Industry/ . F1 2 F5i5 iak




SPECIFIC INDUSTRIAL MACHINERY NEEDED:

o Turning machines E.JR
o Drilling machines 51
o Milling machines®t K
o Grinding machines Tf 514
o Machine Centers F& >

o Gear Cutting & Finishing
Machines

Yl v &N T

REIR L SEAR R K

o Die Sinking EDMS
P B R VI H b

o Wire Cut EDMs ‘Kt 5%

o Laser Beam Machines
BOLE S

o Plasma Arc Cutting Machines

o SERET MU R BE

o Electron Beam Machines

ERRU
o Broaching Machines&% {11



Unbeatable Thailand f&E{GEEHYZRER
Unparalleled Opportunltles i R ] SERY R i

Thailand as a hub of ASEAN i#EEfrE | >

B R B AT EIE A

Several major infrastructure investment

projects £ RHYEBE T B

Cultural rich and friendly environment

AU EREZRIREA




BOI Services

EZ RS




Investment Matchmaker Program
R BT E]

1-Stop for visas & work permits:

BOI S!PPORT SERVICES work permits in 3 hours
K ERRE S5 — R | NSRS - TR

Industrial Subcontracting Services

Sectional divisions to guide Vendors meet customers program
(BUILD Unit)
you through the process TRAGRIRE: AARRES ENET#

S TN AN TS ) (BRBETLEEHREBA)

ASEAN Supporting Industry Database
SR o0 Bl EE S RS

Interaction with other govt. agencies
on behalf of investors

b Bl S B BUR B T 3 B R

Country desks% B E %/l e. g. Chinese desk
Overseas officesiF/ M H iR




More Convenience, BB 548

less time, B4k
more efficiency! BEA X%




— IR 55 O AL

TAH A RIS E
B2 } [ ABEEIBIT } [ BRGIEIEE
\ \ / Dl
KL I SR
- / e
PO ST ~— - ~
A?j:@ \
B D FEAE
AT ¢ BRI
i B 8 )
TP T / P B \
‘ [+ AT
N MK T BRI
AEVR 7 75 /T Tk ST B R =
T HET S 2 AR AT L
TR T \ ARG HEAZ
ﬁ‘zr ’?EMI ka




BOI OFFICE IN TAIPEI § 1t BRI H R

Taipel
Thailand Board of Investment
Taipe1r World Trade Center

3rd Floor, Room 3E 39-40,
No.5, Xin-Y1 Road, Sec.5
Taipe1 110, Taiwan, R.O.C.

Telephone: +886 2 2345 — 6663
Fax: +886 2 2345 - 9223

Email: taipei@boi.go.th Orapin $V{§dpanlch

—
-
o




THANK YOU &t
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