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BOI’s Core Functions

Enhancing Competitiveness and

Investment Facilitation Business Support Services

» Offers an attractive and > Provides comprehensive
= ﬁ information and advice on
competitive package of S . )
: ; establishing operations in
tax incentives. :
Thailand.

» Imposes no foreign equity > Arranges site visits
restrictions on manufacturing :

activities or most services.

» ldentifies potential

» Waives restrictions on ® _sgpphers, R %
joint-venture partners. S

land ownership by foreign w
entities. ﬁ

@

> Provides useful contacts

> Provide assistance in the with k_ey PUb“C and private
organizations.

L
provision of visas and work =
permits to faC|I|tat(_e entry and \T\éi\ S S e SRR ®
subsequent operation for a k-.
[

; . foreign business community
foreign-owned business. ; :
and other public agencies
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Thailand’s Economic Overview in 2016

GDP 2016: AUD 550 billion
GDP per capita: AUD 8,250
Growth: 3.2%

Population : 68 million

Philippines | (,.;

Myanmar

Export Value: AUD 290 billion
Growth: 4.4%

World Bank ranks Thailand

5t for its ease of doing

business among East Asia &
‘ Pacific countries for 2017

Thailand
ASEAN’s
2"d | argest
Economy

ez
IMD World Competitiveness IIVD
ranks Thailand 27" out of

63 economies in its global
competitiveness index for 2017

Indonesia

Source: NESDB, Ministry of Commerce of Thailand, World Bank, IMD
Note: Exchange rate (BOT: June 1, 2017): 1 AUD = 25.70 THB
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Thailand: the Crossroads of ASEAN

ASEAN
Strategic Location Gateway to ASEAN Economic
“We are surrounded by Community

H H 73
the world’s economic powerhouses 633 million population

(9% of world population)

M GDP: AUD 3.2 trillion
M (2% of world’s GDP)

d

—

N— - \ z
~— <
'ﬁ‘ k 5 Regional

i K : Comprehensive
/ﬁc \ Economic

Oceania aec | U7 R Partnership (RCEP)
“ ;
N, e - |
S “’P\ 3.3 billion population

S 09,
ll.]l (50% of world population)
" MI GDP: AUD 28.6 trillion

ntll  (28% of world’s GDP)

Note: Exchange rate (BOT, June 1 2017):1 AUD = 25.70 THB
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Thailand’s Bilateral FTAs

Thailand-EFTA

Thailand-Japan: JTEPA

Thailand-India FTA o

Thailand-Pakistan FTA
Thailand-Peru FTA

Thailand-Australia: TAFTA Thailand-Chile FTA

Thailand-New
Zealand: TNZCEP

Entered into force

———————— Ongoing negotiations

Source: Department of Trade Negotiations, Ministry of Commerce

i AnAsian Hub, Note: *BIMSTEC: Bay of Bengal Initiative for Multi- g THAUND
THAI LAN D. a World of Opportunity 6 . y 9 . : _é‘/ F&%@?@LT
Sectoral Technical and Economic Cooperation =



Thailand’s Top 10 Exports

Unit: Billion AUD

Automotive, parts and accessories
Computer parts and devices
Precious stones and jewelry
Integrated circuits

Plastic beads

Machinery and parts

Rubber products

Chemical products

Oil

Iron and steel and their products

Source: Ministry of Commerce (MOC) Note: Exchange rate (BOT, June 1 2017):1 AUD = 25.70 THB

v .
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33.7
23.2
14.4
10.9
10.6
10.2
9.2
8.9
8.4

6.6

35.9
22.9
19.6
10.5
10.5
9.5
8.9
8.4
7.5

7.1

6.6%
-1.4%
35.1%

3.5%
-3.0%

2.4%

0.1%
-0.6%

-28.2%

1.2%
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C:/Users/Miki/Downloads/MOCReportViewer (7).xls

Cost of Living Rankings

2017 CITY RANKINGS [out of 209 Cities]

0200,

Hong Kong Hong Kong 6-° O Q.

5 (4) Singapore Singapore
3 (5 Tokyo Japan

8 (7) Shanghai China

= = #ﬁ#

6 (15) Seoul S. Korea

‘ 67 (39) Yangon Myanmar
t 25 (43) Taipei Taiwan
T 67 (714) Bangkok Thailand
§ 95 (80) Manila The Philippines

Source: Mercer Cost of Living City Rankings 2017

' ; Note: 1) Numbers in 2)L king = high f livi
An Asian Hub, ow ranking = high cost of living
THAILAND: SVords Opportunity  parenthesis are the rankings 8

from 2016
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Competitive Corporate Income Tax
[Unit: %]

Singapore

i

Brunei

Competitive
Corporate Income Tax

Thailand
Cambodia

Vietham

*

—
| *

Laos

Malaysia

Myanmar

Indonesia

Phillippines

Source: Deloitte Corporate Tax Rates 2017
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Competitive Infrastructure

N
« 12 international airports

= Suvarnabhumi Airport — Capacity: 45 million
passengers and 3 million tons of cargo per year

| .6 Deep Sea Ports & 2 International River Ports

= Laem Chabang Sea Port — Capacity: 10.8 million
TEUSs, with additional 8 million TEUs expansion

= e-Customs facilities

K More than 70 Industrial Estates

THAILAND
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Thailand’s Infrastructure Development Program (2015-2022)

5 Key Programs: to reduce logistics and transportation costs and improve competitiveness in the economy

Infrastructure development programs for 2015-2022 (AUD 74.5 billion)

3. Development of
mass transit

1. Expansion of 2. Highway . 4. Air transport 5. Development of
: : : systems in the : L
the inter-city capacity capacity the maritime
: Bangkok
rail network enhancements Metrobolitan enhancements transport network
(AUD 19.2 billion) (AUD 20.4 billion) Region (AUD 2 billion) (AUD 3.9 billion)

(AUD 29 billion)

: : Extending the mass transit
Upgrading railway networks )
railway system

Increasing double-track railways Acquiring 3,000 NGV buses

Railway Mass Transit

Enhancing sea port capacity

/ﬂ\ traffic lanes ilix Enhancing airport capacity

Developing facilities along the
main roads, e.g. container yards

Expanding highways to 4 or more

Establishing aviation industrial
estates

Road Water & Air

Source: Office of Transport and Traffic Policy and Planning, Ministry of Transport, as of 21 December 2015

ik Riseai Hiok: THAILAND
THAILAN DL e o lE),)pormnicy 11 Note: *Exchange rate (BOT, June 1 2017): éf// e
1 AUD = 25.70 THB **Maintenance Repair and Overhaul
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Attractive Investment Incentives

Investment Incentives

Tax Incentives Non-tax Incentives

Exemption of import duties on machinery / raw materials

imported for use in production for exports and for R&D Land ownership rights

Corporate income tax exemption Work permit & visa

. : . . facilitation
Activity-based Incentives | Competitiveness
Up to 8-year tax holiday Enhancement Megsures
for targeted industries in the 15-year tax holiday
BOlI list . for new technologies and
Technology-based Incentives high-impact investment
10 to 13-year tax holiday | + Grants for R&D,
for core technologies . Innovation and human
development projects . resources development
Investment Policies
2 100% foreign No local content =4 NO export Qq No restriction on
& ownership requirements 2= requirements @ foreign currency

; . / THAILAND
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Investment Promotion Policies

Activity-based

« Agriculture Industry

* Mineral, Ceramics and Basic Metals

« Light Industry

* Metal Products, Machinery and y
Transport Equipment

» Electronic and Electrical Appliances .

* Chemicals, Plastics and Paper

+ Services and Public Utilities +

Technology-based

» Biotechnology

* Nanotechnology

« Advanced Materials
Technology

» Digital Technology

Merit-based

Area-based

R&D

Advanced Technology
Training

Local Suppliers
Development

Product & Packaging
Design

IP Licensing Fee
Technology & HRD

Fund Donations

Eastern Economic
Corridor (EEC) 3 provinces
10 Special Economic Zones
Southern border provinces
20 provinces with lowest per
capita income

Industrial estates / zones
Science and technology
parks e.g. Science Park,
Food Innopolis, Space

Krenovation Park

v .
THA' LAN D: oAr\‘N/zsrT::lno?lg;)portunify
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(- Thailand’s Eastern Economic Corridor (EEC)
New Growth Hub for Thailand and the AEC

3]

Bangkok
”?°‘“?§“““ﬂ5 == Chachoengsao
303 /
35] & &
(3is]
(3]
Chonburi
Laem Chabahg
LFLIRY m]

WARNAL:

Pattaya
Waawnen ©

s

(332) 21 :

Rayong

Googl

1 Strategic Location

2 Infrastructure Links

To EU

3 Investment Zone

South KoreaJaPan/
@)
Chma /

vy ASEAN

s ~II|‘}:\[WI-
v AN

NN

| Tous

Y

Wil 20 S INDOQNESEA

To Oceania

THAlLAND An Asian Hub, SOUTCE: Ministry of Industry

1 a World of Opportunity

15
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Existing infrastructure and industrial estates in the EEC

2 Deep sea ports
Laem Chabang and
Map Ta Phut ports

U-Tapao airport
3 million passengers

Industrial estates
ﬂ more than 160 sq.km.
& Chachoengsao _
N Leading

A petrochemical

complex in AEC
& Chonburi

per year
1 Motorway Leading automotive
8 Highways ﬂ Rayong manufacturing base

a d

/% Tourism
g@\g Pattaya — more than

10 million visitors

Double-track railway
Ladkrabang (BKK) —
Laem Chabang

: . / THAILAND
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Investment Plan in the Eastern Economic Corridor

Taraet Combined Public and Private Investments at least
9 1.5 Trillion baht (AUD 55 Billion) in the next 5 years

U-Tapao international airport New Cities / Hospitals
200,000 million baht 400,000 million baht (AUD 14.7 billion)

/ 200,000 million baht

’f_ (AUD 7.4 billion)
-

Industry

500,000 million baht
(AUD 18.4 billion)

Map Ta Phut port

10,150 million baht
(AUD 0.37 billion)

Laem Chabang port

88,000 million baht \Q

AUD 3.2 billion p—
( ) /,’/‘:—) Motorway

High-speed train / 35,300 million baht

(AUD 1.3 billion)
158,000 million baht :
Dual-track railway

AUD 5.8 billion
( ) 64,300 million baht (AUD 2.4 billion)

Source: Ministry of Industry of Thailand

iy RS ks THAILAND
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Foreign Educational Institution in the EEC

The government has deregulated the law
allowing foreign educational institutions
to set up in the EEC.

i
i /
THAI LAN : aAr:/\’éer&no}?lgéportuniry ?;// BOARD OF



Sectors of Opportunities

THAILAND:

An Asian Hub,
a World of Opportuni

YV V.V V VY

Biotechnology

Agriculture & Food Processing
Medical Industry

Machinery and Automation
IHQ & ITC

THAILAND
19 ") BOARD OF
2= INVESTMENT



Competitive Factors for Bio-industry

Beiersdorf KE)C@

Well established major
brand producers of
personal, homecare

and hygiene products

with sizable capacities
for both domestic
market and exports

2"d Largest Exporter
of Sugar

(8.2 million tons/ years)

(73 million tons/ year can

Largest number of
plastic product
converters in ASEAN

equivalent) { (more than 3,000
Biggest Exporter . converters)
of Tapioca ASEAN'’s leading

%)

Largest biofuel producer
in ASEAN
(Ethanol 3.5 million
liters/day)

And Biodiesel 3.3 million
liters/day)

(34 million tons/ year fresh
tapioca equivalent)

plastic resins producer
(6.6 million tons/year)

Source: Petroleum Institute of Thailand

. . /) THAILAND
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Biotechnology Educational Institutes

"'\l o
E!)Q;!;EC : T;g%? Chulalongkorn University

(Marine Biotechnology Laboratory)

Kasetsart Universit
y King Mongkut's University of

_ o _ Technology
(Plant Genetic Engineering Unit, DNA

Fingerprinting Unit, and the Bio-service Unit, (Biochemical Engineering and Pilot Plant Unit)
which provides bio-molecular resources for

researchers from both the public and private
sectors)

Mahidol University

(Microbial Genetic Engineering Unit and Medical

Biotechnology Center at Siriraj Hospital)

THAILAND
21 /é BOARD OF
{222 INVESTMENT
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Opportunities in Agriculture and Food Industry

PERFORMANCE

THAILAND WORLD’S
TOTAL FOOD EXPORTS

Thailand Is the
world’s
#1 EXPORTER
In cassava starch,

canned tuna, #1 , #1) #1
canned pineapple 4 |

Cassava Starch Canned Tuna Canned Pineapple

@

There are

approximately
9,000 food
processing Rice Sugar
companies
in Thailand % .‘.b
o/ o ﬂ“‘
=

Source: Ministry of Science Frozen Chicken  Frozen Shrimp Seasoning
& Technology, 2016

THAILAND

. ‘ 4
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Thailand a Strategic Location for the Food Industry

STRENGTHS

==

ANk v

ABUNDANT SKILLED & PRODUCTIVE GOOD QUALITY & SAFETY
RAW MATERIALS WORKFORCE STANDARDS
« >80% of raw materials » Approximately 660,000 workers ) Tthe c(IBMdP' mterndatlonal
used by the food industry in Thailand’s food industry with S andaz IS used as ? 54
are locally sourced at low a minimum daily wage THB 300 {nan afofry r(rjleasgretor
prices (AUD 11) ypes ottood products
\gﬁ
TAX SAVINGS FROM FREE SUPPORTING
TRADE AGREEMENTS INFRASTRUCTURE
 The reduction of tariff and non- .

The government’s numerous training
organizations and support facilities
ensure a robust and technically-equipped
workforce that is ready to go

tariff barriers articulated in FTAS
with Japan, India, Australia, New
Zealand, Peru, and Chile

: ian Hub, / ) THAILAND
THAILAND? 2ot Ssportoniy 23 22 N



Thailand’s First Innovative Park for
the Food Industry

Thaiand Sdence Park (200 Ra )

Innovatlon Cluster 2 (INCZ)) '
o 124,000 Sq.m. ;bormfy

TOWER A 10\'(03 IDW(RC TOWER D

Over 20,000 sqm. — =

available for : E

corporate R&D 2 E

at 'NCZ Vona .Z\v‘-'.‘: :L-u &

oty | - @
S . : s =l A

Faolities . Oan Roem @ Dovle Shun Wall ﬂ;i! vonieve Laly ﬁ Ovemigiv Ssay

Hoawy Lqupmont Area Greon Ervvwosment Qualny of Life

Fe-edlinnopolis

At Thailand Science Park

Source: Thailand Science Park

/) THAILAND
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Thailand’s Medical Industry

Thailand’s Healthcare Expenditures as a % of GDP
[Unit in %)]
20 -

17.1

15

10

4.6 4.6 4 31

1 B N

USA  Germany Sweden UK S.Korea  China  Thailand Singapore India  Indonesia

Source: World Bank, as of 2015.

Medical Medical Pharmaceutical
Services Devices

Opportunities
in Thailand

. ; / THAILAND
THAILAND: 5358 oonniy 25 Tk
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Opportunities in Medical Services

[In Million Persons]

3.50
3.00
2.50
2.00
1.50
1.00
0.50
0.00

Medical Tourism Hub of Asia

Foreign Patients at Thai Hospitals:
2010-2016

2010 2011 2012 2013 2014 2015 2016

Source: Department of International Trade Promotion, Ministry of Commerce (Thailand), Thai Medical Devices Technology
Industry Association (THAIMED)

THAILAND

: An Asian Hub,

+ a World of Opportunity

26
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Opportunities in Medical Devices and Pharmaceutical

Thailand’s Medical Device Market Exports of Pharmaceutical Products
[In Million
AUD] [In Million AU
/@/2069 700 509 579 598 622
2,000 - 1710.2 1880.9 600 - 546
1554 .1 ’ 500 | 466
1,500 12646 1978 400
1,000 - 300
200
500 - 100
0
0 - . . 2011 2012 2013 2014 2015 2016

2012 2013 2014 2015 2016 2017F

Major International Companies Major International Companies
!EE 3M ~Hemion Baxter Baxter Qﬂﬁabt Jlinaria
Sessiific W Q& DKsH B F@W iy Upfizer €% MERCK
: SANOFI
[)” t‘iigw LI&FUNG LI & FUNG AstraZeneca €= pksH
THAILAND: 3355738 enuri 27 s
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Thailand’s Machinery Industry Overview

: : : Highest Export Value
Thailand’s Machinery Export 2016 Machinery Products

1 Air pump and compressor (15.4%)

H [ndustrial 2 Liquid pump (7.7%)
/.66 machinery
Billion = Machinery tool
USD 3  Printer (7.6%)
Agricultural
machinery

4  Liquid and gas filter machine (7.4%)

5 Land construction machine (6.2%)

Source: Machinery Intelligent Unit, Exchange rate (BOT, June 1 2017): 1 USD = 34.28 THB

: ian Hub, / THAILAND
THAI LAN D: j%srll‘::lnol:lz)pportunity 28 ég F&%ﬁ?&LT



Opportunities in Thailand’s Machinery Market

Opportunities in Machinery Textile Machinery
High demand for: High demand for:
Textile Automotive Packaging Production Control

machinery machinery machinery machinery machinery equipment

Alternative Energy/

Agro-machinery Energy Conservation Machine

High demand for cooling/purifying machinery High demand for:

Fruit and Animal Cereal Energy Machines using

vegetable feed processing saving machinery alternative energy
Source: BOI

. ; / THAILAND
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= IHQ & ITC

BOARD OF
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Scope of Activities of International Headquarters (IHQ)
and International Trading Centers (ITC)

B e T it

Organizational

R&D Management & Sourcing of Goods Goods Insurance
,,,,, Business Planning
Economic and : Advisory, Technical
. Warehousin . )
Technical Support Investment Analysis & Inventory Ser?/ices and Training Services
& Research about Tradlng
Marketing and HR Training Packaging Activities Other Services
Sales Promotion & Development
Business Advisory Goods Delivery
Treasury Center Services Services
Credit Management
& Control
THAILAND:! i . Note: only activities related to purchases and sells of goods 7, BoARD OF
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International Headquarters (IHQ):
Incentives & Special Tax Regime

BOI Incentives: Incentives offered by the Revenue Department
Majority or 100% foreign Corporate Income Tax Personal Income Tax
ownership

R

15% for expatriates at the
specialist or executive

» CIT exemption 15 yrs.

Permission to bring skilled (only services provided to | T~ < -
4 workers and experts to foreign branches or AE) evel working at an IHQ.
J work in promoted activities e 10% of CIT
(only income derived W
from its branches or AE .
Permission to own land in Thailand) Tax exemption on loans
. Tax exemption of NP taken out by an IHQ to
from revenue from the rele_nd to its branches or
== Repatriation of foreign purchase and sale of AE in TH and abroad.
©= curency SOOLE [0 Vil Withholding Tax |
branches or AE and ]
such goods are not Tax exemption on interest
o> Exemption of import duties imported to TH (OUT- received from its branches or
‘. on machinery (only for R&D OuT) AE in TH and abroad for loans

granted in accordance with

and Training activities) BOI regulations

i An Asian Hub, Note: NP = Net profits, AE = associated enterprises /~/ [HALAND
THAI LAN D: a ':Nosrllc;nof uOpportunity 32 P P 4/3 ﬁ\?fé@?ﬁ%ﬁﬂ'



International Trading Centers (ITC):
Incentives & Special Tax Regime

O

Qic

BOI Incentives:

Majority or 100% foreign
ownership

Permission to bring skilled
workers and experts to
work in promoted activities

Permission to own land

Repatriation of foreign
currency

Exemption of import duties

on machinery

Incentives offered by the Revenue
Department

Corporate Income Tax Personal Income Tax

R ——

CIT exemption 15
yrs. of net profits
from revenue from
the purchase and
sale of goods to its
foreign branches or
AEs and where such
goods are not
imported to Thailand
(OUT-0OUT), including
revenue from
marketing and
logistics abroad.

The tax rate of 15%
for expatriates at the
specialist or
executive level
working at an ITC.

' .
THAI LAN D: QA%s;lznol;luobﬁporfunify
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Examples of IHQ in Thailand

) o

TOYOTA monpDa P

ERNE i -
%\ ~M0nde lez‘

Nestle tHomson reuters HuAwel Allianz  AJINOMOTO International

TOSHIBA A umess JVC SIEMENS LAZADA

Leading Innovation ©>>  Changes for the Better ~ The Perfect Experience, Effortless Shopping

2/;
v SWAROVSKI

HOYA Ex¢onMobil agoda @MAAMACMILLAN eccd

®LvVeOe M PUBLISHING SOLUTIONS

Meadornsor  KOBELCO BOMBARDIER apmapEUS SONY.
9 PEPSICO G4

: . / THAILAND
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http://www.google.co.th/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://brandingsource.blogspot.com/2013/11/new-logo-philips.html&ei=dSbYVKW1Jo6DuwTdwYDoDw&bvm=bv.85464276,d.c2E&psig=AFQjCNFrqUMKdmuo-dwGMXtlytr-FbuDTQ&ust=1423538164872337
http://www.google.co.th/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.9carthai.com/toyota-%E0%B8%A3%E0%B8%B2%E0%B8%84%E0%B8%B2%E0%B8%A3%E0%B8%96-%E0%B9%82%E0%B8%95%E0%B9%82%E0%B8%A2%E0%B8%95%E0%B9%89%E0%B8%B2/&ei=qSbYVODOJoeIuASuhYAQ&bvm=bv.85464276,d.c2E&psig=AFQjCNGCml3oApFCSe8HVuj2hvT4zJG92Q&ust=1423538211806614
http://www.google.co.th/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.leapfrogtechnologies.co.uk/about-us/&ei=YCfYVP7IGNLkuQTvmoEQ&bvm=bv.85464276,d.c2E&psig=AFQjCNFfjva6nrgqkASLrx2LRKtd1xMyWw&ust=1423538376818659
https://www.google.co.th/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=https://twitter.com/chevron&ei=hizYVMfQO9HjuQSmvYD4Dw&bvm=bv.85464276,d.c2E&psig=AFQjCNEaYQS9lrDCG9EVEGGcgziw32B5bw&ust=1423539716229675
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Australian Applications Submitted

Total Applications by Sector: 2012-2016

[Million AUD]
5 6

1. Agricultural Products (AUD 748 m)
2. Light Industries (AUD 417 m)
AUD 3. Services (AUD 370 m)

1.88 4. Metal Products and Machinery (AUD 122 m)
billion 5. Chemicals and Paper (AUD 16 m)
6. Electrical/Electronic Products (AUD 10 m)

Source: BOI; Exchange rate (BOT, June 1 2017): 1 AUD = 25.70 THB
THAILAND
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Examples of Australian Companies in Thailand

yfl FIBRE KING
i Engineering Excellence. ' Rl D LEY

Plenea
FUTURIS ﬂ
gempack
Digital
Ansell

4X4 ACCESSORIES

GLOBAL FOOD COMPANY

THAILAND

THAILAN AWA rld l;'obpp unity 37 //é BOARD OF
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BOI Office in Australia (Sydney)

Thailand Board of Investment, Sydney Office
Suite 101, Level 1, George Street, Sydney,
New South Wales 2000

Australia

Telephone:

+61-2-9252-4884, +61-2-9252-4882
Fax: (+61) 2 9252 2883

Email: sydney@boi.go.th

Key Contact Person:

Ms. Vorawan Norasucha
Director

: . / THAILAND
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=7 INVESTMENT



For Downloading

This presentation can be found on BOI website at:
http://www.bol.go.th/index.php?page=presentation

THAILAND
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