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Thai Economy in Brief

REZ R



Thailand’s Fast Facts Z= E

(1 RMB = 4.6 THB 1 \ R 1Tl = 4.6 Z£8)

%‘%R"g‘ﬂat“’“ 67 million 6,70075 (2010)

Thailand’s GDP 2,196.3 billion Yuan(2010)
Z [ [5] N A = Bl 21,963 127t

Thai labor force o

% [ %2 38.6 million 3,860 /7 (2010)
Thai exports 1,342.7 billion Yuan (2010)
Z=[E R e 13,427 {2.7T

Thai imports 1,269.43 billion Yuan (2010)
Ze [E 3t O R E 12,694.3 12,75

GDP per capita (Yuan per year) 31,220.2 Yuan (2010)
ABENERE OusE 31,2202 JuAF

Source: NSO, BOT, MOC, NESDB, and The Nation, as of May 10, 2011 $#ERiE: ExRgitRE, FERIT, R (Nation) , BZE20114E5810H.
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GDP Growth (at current price, %)

» 2.3 3.0 3.5-4.5
EREMSMEMKE (EIFRE %)
(1)
Export Growth rate (%) _14.0 28.5 28.3 12.5
H O KRR (%)
(1)
¥mp0rt Growth rate (%) 252 36.8 28.0 14.6
HOEKE (%)
Trade l:a_lance (Bil. USS) 5 194 12.9 2.7 11.2
ROFE URE, +143Em)
Private Investment (at constant price, %)
! » -13.1 13.8 12.6 8.5
AN BE GRIEHEE %)
. 0 3 (V)
Private COIISI]I‘II,pthll (at constant price, %) 1.1 4.8 3.4 4.0
BANHEFE GRIATEE, %)
. _ 0
Inflation — CPI (%) 08 33 3.0 2.8-3.8

BB R-ERIERIEEER (%)

Source: NESDB ,MOC as of 23 May 2011 H#E:REH: REEREFSHEKBRZRE, FTHEHESH, 2011454230



2008-20112E (—AZHH) EE+AH O

2010 2011 Growth
Unit: Billion USD 2009 2010 | Jan-May) |(Jan-May) | (yoy)

Automatic data processing machines and parts

thereof Bzf{E BB EEH A

Motor cars, parts and accessories

16.02 18.84 7.56 7.44 -1.63

11.12 17.71 6.95 7.15 2.85

PBEFLZE KA F /AT

Precious stones and jewelery k% 9.76 11.65 4.58 5.54 20.84
Rubber 155 4.30 7.89 2.90 548  89.17
Polymers of ethylene, propylene, etc in primary forms

7 45 5 T A Ry 4.46 6.34 2.30 3.69 59.98
Chemical products £ 7= 4.46  5.77 2.21 3.41 54.42
Integrated circuits FH 48 i HH % 6.44 8.06 3.00 3.34  11.01
Rubber products 5% 5 448  6.43 2.44 3.26  33.37
Refine fuels 5K} 542 7.07 239 3.19 33.37
Rice KoK 5.04  5.34 2.02 2.89 42.72
Others H{th 80.89 100.17 38.62 48.53  25.65

Total f3t 152.43

Source: MOC, as of July 13,2011 ¥ #EER : REBE LSS > 2011F7813H



Top 10 Imports in 2008 — 2011 (Jan - May)

2008-20114E (—HZHRAH) EE+K#HEOMEN

. 2010 2011 Growth
Unit: Billion USD B47: T2t 2009 | 2010 | @an-May) | (Jan-May) (yoy)
(—RAZRA|(—AZERA) 5]

Crude oil [FiH 19.11 2390  9.06 13.47  48.68
Machinery and parts FLA% & 2 ZE 04 12.07 16.72 6.35 7.42 16.88
Chemicals 1 T.7= 5 8.66 12.58  5.05 6.38  26.30
Jewelry /precious metal ZkE 547  9.87 4.53 5.87 29.40
Electrical machinery and parts B FHL X EHFERMAE  9.39  12.16 4.60 5.52 19.98
Iron, steel and products €NEkr= f 7.38  11.72 4.45 5.51 23.95
Integrated circuits F 4 i FE 2% 8.10 10.76 4.25 4.68 10.08

Other metal ores, metal waste scrap, and products

Hih&RBIED . BB &M
Computers, parts and accessories FEfXi X HEH/MH 682 814  3.35 3.64 8.49

Parts and accessories of vehicles Y5 ZEZ 4 3.37 5.91 2.13 2.50 17.77
Others FHAth 48.49 63.08 24.42 32.95 34.94

4.74 7.51 2.88 3.79 31.46

Source: MOC, as of July 13, 2011 ¥UEEE : REE LI > 2011578138



Trade Summary between Thailand / China
ZHHEH G MEE (1 USD = 6.8 RMB 125 75=6.8 \ & )

E&fy {777 100 Million Yuan

1,370.63
1,400.00 -

1,157.97 1,207.29
1,200.00 - 1,103.29 1,100.96 1,096.09 1.053.38

1,009.58

925.07
1,000.00 -

797.50
800.00 -
623.76

565.47
600.00 -

400.00 -

200.00 -~

2006 2007 2008 2009 2010 2011 Jan-

May

SOURCE : INFORMATION AND COMMUNICATION TECHNOLOGY CENTER WITH
COOPERATION OF THE CUSTOMS DEPARTMENT AS OF July 13, 2011

FRLRIE: EREMBEREARFPLEERABICEER, 2011FE7TA13H




Top 5 Export Items to China from Thailand 2008-2011 (Jan-May)
2011 FE(—HZBAFEEE O 2| FEKEI M (1 USD = 6.8 RMB 1% 75=6.8 \ K )

2010 2011 Growth
Unit: Billion Yuan 2008 2009 2010 (Jan-May) | (Jan-May) (yoy)

Automatic data processing machines

and parts thereof 32.78 29.43 34.25 14.68 1291  -12.08
B (S EAA BN R B 4

Rubber 1318 1057  16.63 586 1139  94.39
Chemical products 5.56 925  12.17 4.55 638  40.38
Py . . . . . .
Polymers of ethylene, propylene, etc

in primary forms 7.31 736  11.09 3.74 6.05  61.92
LIGERGBSVIREEY

Rubber products 3.27 5.33 9.60 3.92 529  35.06
p—— . . . . . .
Others 48.00  47.68 6226  23.80 2773 16.52

ot it . . . 23.

Source: MOC, as of July 13, 2011 H#ERKIK: EEESE, 20115E7813H



Top 5 Import Items from China to Thailand 2008-2011 (Jan-May)
2011 F(—H ZLHA)FE M Bt O Ber 72K % (1 USD = 6.8 RMB 13£71=6.8 A K )

2010 2011 Growth
Unit: Billion Yuan B.47: +1Z7z 2008 2009 2010 [ Jan-May) (Jan-May) (yoy)
(—RAZHA | (—AZERAD G

Computers, parts and accessories

syl ity 18.94 1845  22.92 10.89  21.05
3;‘;1;;;‘;;&;}; and parts 1615 1665 2190 823 1072 30.24
g;;t;:; Household appliance 12.32 11.21 14.57 5.29 8.25 56.13
gﬁ;‘;;;&;d parts 1100 948 1454 579 741 27.99
fhhém;}‘; 997 778 1144 432 6.18  43.13
Others

68.68 51.93 79.47 29.75 38.45 29.21

Source: MOC, as of May 13, 2011 iERIE: EEESEE, 2011475 13H



Why Thailand and Global Rankings

EFER E R E kR EERRERS




Thailand ranks third in all of Asia
ZEZEFERFEAF]IEME =

Ease of Doing Business Index
2 e (A FE TR

€------- Rank 1
a5 —

Singapore
BN

h €------- Rank 2
HE 26—
T
g E “------- Rank 3
i FEZE=




Thailand is easier to do business in

Z E A B R4 R A E

Ease of Doing Business Index

.g - 22 B A Fe 2

o e mm e o Rank 79

“ HET9

gf%ﬁ € Rank 135
HE4 135

g = S Rank 19

—

AE4419



Making Thailand the Best Expat Experience
ik E O ShE A LR H Kb

Top Destinations for
Expat Experience 2010

20108 H B ZI A LTFRHER
. ThailandZH

. Canadafi&E KX
. Bahrain 2k 5

. Spain A3t 7
. South Africapg3E

. BermudaB &K
. Australial® KF| I

Malaysia 5>k 7t ¥

1
2
3
4
5
6. Francey:EH
7
8
9.
10.Switzerland¥i 1

Source: Expat Explorer Survey 2010, HSBC as of Nov 24, 2010 (4,127 respondents)

BAERIR: ICERIT2010FE/M AN LHZE, 2010E11 5248 (41278 %V5%)







INFRASTRUCTURE A4 i

Transportation B‘Eﬁ i—rﬁx

d

National highway system: connecting all provinces : connections into Cambodia, Laos, Vietnam,
southern China

] P s 2 B 100 B i 28 [ I, XS AMEA A RO gE . A AT E .

7 International airports : fotal capacity to support 8,500 arrival and 9,300 departure passengers
per hour

LA EBRHLIZ: BN AT RIN 2R A BEIR 28,500 N B 52 ik 259,300 A 1K .
Rail system: /inking to Malaysia & Singapore k% 2458 : WiE 2 K 75 VA H I

Bangkok Mass Transit : Sky train and Subway -Expansion plan for 137 km. during 2006-2012
SRPIEAE: FITE2006-20124F [A] @R 5k IL137 A B,

Shiping: 6 deep sea ports and 2 international river ports

KIZ RGE: 7N KIR KIS K [ Brin] 3
v Including container, tank farms and liquid jetties f1:5 824 . JlfEARAARD Sk
v Automotives 4> [ #h %45
v" e-Customs facilities 11 ¢



High-Speed Rail 15 28 £k %

September 14, 2010 20105F9 H 14H

The Cabinet approved and gave consent to a coordinating committee to consider the
implementation of PPPs and conduct a market sounding session for high speed rail

projects.

NEEIPPPs, Z=[E PN B HEHE S, — AR 228 I E R BB R T R R
2

December 2, 2010 20107F12H2H

The Government organized a market sounding session for the development of two
initial HSR projects: Northern route (Bangkok-Chiangmai) and Eastern route
(Bangkok-Chachoengsao-Rayong).

BUR AT p R RS W TR R 2 bk (248 -1518) AR (=
- 1ei-2 53


http://www.sepo.go.th/
http://www.sepo.go.th/

Thailand — China Railway Cooperation
R-HRERBHETEIE

Bangkok — Nong Khai — Vientiane — Kunming
G-I T7 5= L2

» Total Distance 1,743 km
B, 743 405
»Maximum speed at least 250 km/hr
B e I T AR RN 25020 B
»Running on the new dedicated tracks has been proposed

T B St R D4

Current Situation:

Prepare for MOU between The Ministry of Transport of
Thailand and The Ministry of Railways of the PRC on
cooperation in railway development and negotiation process.
SRV

7 E g E A il 5 R TE T 3 e e ki
Jeihll, JFRARF O i SR H & B H R

Source: MOT as of April 1,2011  F(#fikil: =E @iz, 20114F4H




Hub of Access to Regional Markets 3 A [X 38 1737 1) H C»

(Countries and populations [E ZXH#E [X A2 H A )

Japan: 127.39 million (2010)

HA: 1.27/1¢ (2010)
China: 1.34 billion (2010) Japan-Thailand Economic
HE: 13.414 (2010) Partnership Agreement
Early Harvest :China-Thailand H A - E &35S 1E N
China-ASEAN FTA 00458 i [F -4
India: 1.19 billion (2010) £ K, *HE-AE H b5 5 il

FE: 11.91Z (2010) Taiwan: 23.15 million (2010)

Early Harvest Agreement HEEE 2,315/ (2010)
WS R (BN

Thailand: 67.4 million (2010) ASEAN: 601 million AFTA (2010)
ZE: 6,74075 (2010) W 6.0114, R HHZEZ XM
GDP per capita: 31,220.2 Yuan/year(2010) B (2010)

A¥JGDP: 31,220.2 JT/4F

Australia: 22.56 million TAFTA (2010)
RN 2,256 15, Z&E—BKH)IE
5 57 5 X RN

New Zealand: 4.39 million (2010):#775=%: 439/ (2010)
Closer Economic Partnership &% 4 it 5 1E R &



An Expanding FTA Regime 4~ W1% 22 1) B B 7 5 B

[ Thai-EU Z& [E-FK B

[ EFTA B & 5 5 B |

( Thai-USA %% ) [ ASEAN-EU % #-I % |
ASEAN-GCC
AR 4@)\3 ([ Thai-ndia 2 H-E 1 |

e r—

F IR IE R

( Thai-Peru ZEE-H% |

ASEAN-MERCOSUR
R A T

[ Thai-Chile ZEE-%#] )

Expected to
be concluded

B 7T 528

Starts negotiation

FHGERA




BOI Investment Policy

BHEZR (BOD) HIBHEBUR



Liberal Investment Policy

B P I BER BUR

No foreign equity restrictions in manufacturing sectors

il & Mk o5 B 2 i EL A5 R 1

100% foreign ownership possible in many services

Y22 IR AT M AR 100% 50 B R ik

No restrictions on foreign currency remittances

b TICHK R ]

No export requirement

o6 Hi F B ]

No local content requirement

T Hiu A )5 R LA R 1




Activities Eligible for BOI Investment Promotion

H B IE R RBRRNBRTIL

Agriculture and Agricultural Products

R, R

Mining, Ceramics and Basic Metals

ok, HipENL. EREE)E
Light Industry

T
Metal Products, Machinery and Transport Equipment

B M HUBARIAZE B

Electronic Industry and Electric Appliances

B, EEL A

Chemicals, Paper and Plastics
(AT N4 I LY R Sl
Services and Public Utilities

RFN.. ARHE

EIRAT I P B0 H 311294




* Minimum investment amount of at least 1 million baht (excluding
land cost and working capital)

B/ DTG T 1A TR (ANEHE b2k M sh 56
« Valued added for at least 20 percent of sales revenues
except electronic and agricultural products)
P2 i P IMEAME T S B B 20%  CRE72 b SR 72 i imn Tolk
Y3 H BRI
* A debt-equity ratio (D/E) of less than 3 to 1
TR M B < B P B ANEE IS = L —
 Utilization of modern production processes and new machinery

(used machinerg must be less than 10 years old and certified by
relevant parties

K SEHE B A P2 SR AN G3g BRI 2 CBRASE FANER TS 104 5
A A SUE T 1 1H B8 )

* Adequate environmental protection systems

A 5835 RIS R R 4t



Bt SR EUR FER B BUR

* Import duty reductions or exemptions on  ,100e ownership land rights for
machinery and raw materials o
foreign investors

{ BRA7 R EE H
AT MR BB T LT
 Corporate income tax holidays up to 8
years; additional 50% reductions for 5 «Permission to bring in foreign
years \ ‘ ) experts and technicians
BFRTIR/ TR S B HEAMEE FABARN B
SR BAFENFTARBIF (Work permit & visa renewal
e Double deduction of public utility costs --3 hours or less)
AFEAAL BT (TR T 5 (0 0 B

. . B AN = AN/
o Deductlops fqr 1nfraspructure
construction/installation costs

BRI R Mt O O 223 5 R P B




Zone-Based Incentives

XA

Zone 1(6 provinces)
—[X: /_‘\‘}ﬁ
Zone 2 (12 provinces)
Zone 3 (59 provinces)—Investment
Promotion Zone

=X: f+IURF
(Xﬁﬁﬁﬁ/\ X

(1) 36 provinces =T73Jk

(2) 23 provinces T =M

Zone: HHEX |

Incentives: Lower Higher Incentives

MBENE: K —

(23 Provinces)




Zone-Based

Incentives :
Xz RN E
«Zonel —[X
«Zone2 _[X
«Zone3 =X

rom Zone-Based to Strategic or Priority
_ Industries
XEBMEERN, BHESELE = LILE

Strategic or Priority
Industries

X g e A 56 R AT M

« Maximum incentives re_:_ggrdless of location

ARMX, EXmEHILE

e Customized packages

LR




Examples of Priority Activities
PLoer= b 5%

Agriculture and agro-industries A MV IR FE

R&D #t &
Software development ¥4FF &

Molds & Dies A
Biotechnology “E#IHiAN

Alternative energy L HEVR
Manufacture of hi-tech products e.g. advanced ceramics

R, W R
Waste recycling & recovery R4 BICH]

N




Target Industry for Chinese Investor

b 358 AT L2

> Automotive industry 74V
> Electrical & Electronics industries Fo, S A1 H, T\

> Machinery MU

> Alternative Energy U REVR



New Policy Direction for 2010-2012

2010-20124E R B BUE IS S

“Investment Promotion Policy
for Sustainable Development”

A FFEER R ISR SURIBUR

Application submission deadline: December 31, 2012
iEAIEH: 20124E12H31H




“Investment Promotion Policy for Sustainable

Development” Package
F AR IR R I BB S BUR
Measure to promote investment in target industries, namely
BB SURBURE B B AR T ML R
* Activities related to manufacture of eco-friendly material and
product, e.g. bio plastic
INRA BRI CR P U H - an A P8R
* Activities related to energy saving and alternative energy
T REANEACHE IR I H

* Activities that involve high technology, e.g. automotive electronics,
biotech, nano-tech, Functional textile

mRHRIUH , GRER T EVEOR. PIKREOR,
Diae g 23 A e

32



“Investment Promotion Policy for Sustainable

Development” Package

A RFEE R R I B SR BUR

Incentives LB F

 Exemption of import duties on machinery LA 3E - Fid

* 8-year exemption of corporate income tax with no cap
IRBGENITHEL )\, AE BSE N ERR

* 50% reduction of co jrgorate income tax on net profit for five years

Go i 306 J5 H VR N BT A5 A SR i

* Double deduction of transEEortatmn electricity and water supply costs
for 10 years iz % 2% P IS E A, A RH104

* Deduction from net profit of 25% of investment in infrastructure
installation and construction costs in addltIOIl to normal capital

(%E reciation F0 VFHESL A AR 55 152 (1) 22 25 H1 e g 9 EI/J25% INETIEE
T\

[

** Application submission deadline: December 31, 2012

HE A R H . 20124612 H31H



Recent Investment Trend

BB B




Foreign Direct Investment Applications

&Fﬁﬁ%&ﬁ

H g L

12,000 +
02009
10,000 - 02010
8,000 - = 2011 (Jan-Jun)
2 6,000 -
K
}E 4,000 -
Z
- 2,000 ~
=
=
s 0
Total Japan EU Singapore|®s China , USA Hong
*enns’ Kong
2009 11,680.53 | 2,562.40 | 2,662.23 | 1,131.45 | 1,430.95 | 1,164.73 | 459.80
2010 7,853.58 | 3,460.90 | 1,264.56 | 366.06 366.06 232.95 140.43
2011 (Jan-Jun)| 5,557.40 | 2,396.01 | 432.61 565.72 668.72 133.11 335.97

Source: BOI, as of May 18, 2011 Notes: 1 USD =30.05 THB ##ER{E: REREZ, 2011455 18H, 7E: 13£56=30.053%k




Chinese Investment Applications Submitted to BOI
Totals by Sector: 2005-2011 (Jan-Jun)

T E B HIF R

KR EE GEFE) 2006-2011 (—HZEXSH)
Sector =l HE am R
Agricultural Products / X 1= ff 35 707.37
Minerals and Ceramics / § = fi Fl fg &5 Mk 13 561.44
Light Industries/Textiles / 3 TN/ 4R 5 17 67.18
Metal products and Machinery / 4 J& 7= & FIHLBE % & 35 750.83
Electrical and Electronics Products / B8, 2 B, F 7= il 20 100.46
Chemicals and Paper / 4t 7= il S 4Rk 29 297.91
Services / 55k 18 1,342.06
TOTAL &3 167 3,827.26

Source: BOL as of July 13,2011 ¥dEXRIE: REFLHEZE, 2011457H13H  notes: 1USD = 30.05 THB



Major Chinese Investors in Thailand

(P EERTEEFRTAI)

1|

Company ({&)b) Business (M5%)

Holley Group Electric (Thailand)

(T £ A E S TRA ) Electricity Power Meters (FH3&)

HUAWEI (4¢/) IT Service Trade (8 B ARARS)
HAIER ELECTRIC (¥g/RERD Electrical Appliances (5% F FE5%)
CIMC (HEEFrEEE£R) Trailer Parts (¥ BZEEH)

Hangzhou Zhongce Rubber Company Limited

(UM o SR A TR A R Tyre CR2R)

New Thai Wheel Manufacturing

Aluminium Alloy Wheel (%)
(Lizhong Wheel Group) (ML ZEHLER) uminium Alloy Wheel (3%




BOI Services

BEERF



Investment Matchmaker Program
B HE R R
One Start One Stop Investment Center

— WA B R AR ST O

BOI Sllpp()l't Services 1-Stop for visas & work permits:

j& ﬁé H&%’ iﬁ work permits in 3 hours

Industrial Subcontracting Services
Vendors meet customers program
(BUILD Unit)

T EE kg : 285 XX
(BHRZTVHEERBREFH)

ASEAN Supporting Industry Database
7R B A Bl b B9 e

Interaction with other govt. agencies
on behalf of investors

9 B Beve EADBUN B )
Country desks % EHF K /P e. g. Chinese desk

Overseas offices {45} IpE b




10 - 25 November 2011
2011411 H10H-25H
IMPACT Exhibition and

Convention Center

RN

—t

:IJE‘\

4k

Organized by Thailand Board

of Investment

FEXRRAERRS

ZHZR %

i)



Objectives S0
To celebrate the auspicious occasion of the 84" birthday of His Majesty the
King.
PR E B EPE T 848 .
To highlight the achievements of Thai industry in the areas of technology and
innovation, as these will greatly enhance efficiency and industrial
competitiveness and result in new, environment-friendly production.
FEDLZE EH TAVE AR BB SN I ERH, RBRER. TS, EIHMR
A 7= R BIHT
To build confidence in the Thai economy, while also improving the country’s
image; BOI Fair 2011 will give wide exposure to the Thai industrial sector’s
commitment to serving society and preserving the natural environment.
BARBRENRELFHEL, REEFXER. 01FERERREZR RS
BRI PR DL b A 1T 50 b 2 iR 55 A SR ARG HI KA
To provide an opportunity for members of the industrial community to meet,
conduct business, and network.

AT FRLCRMEN . RS 5.



Thailand Z= &

Office of the Board of Investment RERBFRHFZRE

555 Vibhavadi-Rangsit Road, Chatuchak
Bangkok 10900 Thailand

Tel. : (662) 537-8111-55

Fax : (662) 537-8177

E-mail : head@boi.go.th

Website : www.boi.go.th

China 57 [H

One Start One Stop Investment Center (OSOS)
— B RBE RS D
18t Floor Chamchuri Square Building, 319 Phayathai Road,
Pathumwan, Bangkok 10330
Tel. : (662)209-1100
E-mail: osos@boi.go.th
Website: 0so0s.boi.go.th

Shanghai ¥

Royal Thai Consulate-General

15 F., Crystal Century Tower, 567
Weihai Road,

Shanghai, 200041 ,P.R.China

Tel: (86-21) 6288-9728, 6288-9729
Fax: (86-21) 6288-9730

E-mail: shanghai@boi.go.th

Guangzhou | M| Beijing Jb 5

Investment Promotion Section, Royal Thai Embassy

Royal Thai Consulate-General No.40 Guang Hua Road,
Room1216-1218, Garden Tower Beijing, 100600, P.R.China
368 Huanshi Dong Road, Guangzhou, Tel: (86-10) 6532-4510
510064 P.R.C.

Tel: (86-20)83338999 Ext: 1216-18
Fax: (86-20)83872700
E-mail: guangzhou@boi.go.th

Fax: (86-10) 6532-1620
E-mail: beijing@boi.go.th



http://www.boi.go.th/
mailto:beijing@boi.go.th
mailto:beijing@boi.go.th
mailto:shanghai@boi.go.th
mailto:visawork@boi.go.th
mailto:visawork@boi.go.th
mailto:guangzhou@boi.go.th




