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INDUSTRY OVERVIEW

Global Rubber Market is Growing
Consistently

Rubber is an indispensable resource. It by 1.8% from 2015, with additional
is required in the manufacturing of many  growth of 2.9% and 3.3% expected in
industrial and consumer products, such 2017 and 2018 respectively'. Rubber
as tires, gloves, elastics, and hoses to consumption is expected to further
name just a few important applications. increase given expansion in the

global automotive and medical device
This year, total global rubber industries, with projected growth of
consumption is estimated to increase 2.7% per annum over the next decade.

RUBBER INDUSTRY
IN THAILAND

Thailand Remains the World’s Top

Supplier of Natural Rubber

Global Rubber Consumption’
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number one producer and exporter of
natural rubber due to its tropical climate
as well as effective and advanced
cultivation methods.

grown to surpass 3.5 million hectares
throughout the country. The transition
to becoming the number one producer
is a testament to the industry’s focus
and drive.
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Rubber industry in Thailand

Continues to Grow

The production and consumption of
natural rubber in Thailand has continued
to demonstrate consistent growth over
the past few years at an annual growth
rate of 5.81% and 5.39%, respectively.
Growth in the Thai rubber market is
being driven by the country’s strong
and established manufacturing base,
as reflected in large volume and value
of diverse range of products available.

Thailand’s Natural Rubber
Production and Domestic
Consumption’
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Domestic Consumption
of Natural Rubber by
Products, 2015
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Tires remain the top product for
domestic consumption of natural
rubber in Thailand, followed by
elastics, gloves, tires and tubes for
motorcycles, and rubber bands.

With high quality and large volumes of
production, Thailand supplies natural
rubber to many countries around the
world, with Thai Rubber Latex (Thaitex)
and Von Bundit being the largest
natural latex producer and natural
rubber manufacturer and exporter in
Thailand, respectively. The five largest
customers by country or region are
China, Malaysia, Europe, Japan, and
South Korea.

In addition to being the largest
supplier of raw materials, a strong
manufacturing sector allows Thailand
to produce various types of value-
added rubber products generating
substantial revenues. Further product
diversification can provide additional
and potentially lucrative revenue
streams.

Thai Rubber Exports Destination,
2015’
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Synthetic Rubber Market

High Supply & Demand for
Synthetic Rubber

Apart from natural rubber, Thailand
also has the ability to produce
quality synthetic rubber for domestic

consumption and export.

Major Synthetic Rubber

Manufacturers in Thailand
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Huge Opportunities in Untapped

However, the amount synthetic rubber
production is still lower than the amount
Thailand consumes annually. Therefore,
approximately 77% of the country’s
domestic consumption comes from
imports'. This presents tremendous
potential for producers of synthetic
rubber.

Thailand imports a substantial amount
of rubber products each year. This
underscores the important and
strategic opportunities for rubber
product manufacturers, given the
strength of domestic supply and
demand.

Source:
" Rubber Research Institute,
Department of Agriculture
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Established Petrochemical
Industry

In addition to the country’s consistent
demand for synthetic rubber, Thailand
has established a solid base in the
petrochemical industry, which
presents strong prospects in the
upstream synthetic rubber value chain.

The prominence of Thai petrochemical
industry is highlighted in the number
of global petrochemical companies
that has chosen Thailand as its
manufacturing base

Major Petrochemical Companies in Thailand

OG’IL’(.')tgHL CHEMICAL @

uBE

UBE GROUP

Marubeni A-”[i.e.x

D> Mitsui Chemicals

SCG

CHEMICALS ®

AsahiKASEI

JBE

INDO)RAMA

(TOYOBO)

QD
GO BST

Elastomers

A |

WHY THAILAND?

Strategic Location at the heart
of ASEAN

Thailand is located in the center
of southeast Asia. Selecting the
country as a regional headquarters
location will allow companies to enjoy
substantial savings from relatively lower
transportation costs and shipping
expenses.

In addition, automotive manufacturers
can benefit from competitive logistics
costs and well-established infrastructure
support as rubber plantation areas
in southern Thailand are located in
proximity to the automotive cluster.

Rubber City Industrial Estate

With a primary objective to boost
rubber consumption and to expand
the mid and downstream rubber
industry in Thailand, the Ministry of
Industry has assigned the Industrial
Estate Authority of Thailand (IEAT) to
establish Rubber City, in the southern
border province of Songkhla, to serve as
a hub for rubber products. It is expected
to be operational in July 2017.

Rubber City will offer both Thai and
foreign investors many business
opportunities; its location in the
southern part of Thailand is a competitive
advantage as it is home to many of the
country’s latex plantations, accounting
for over 70% of the supply of national
gross latex. This location also has the
comprehensive infrastructure needed
to support businesses regarding exports
such as inland waterways and airways.

Rubber City




One-Stop-Service Government
Association

The Rubber Authority of Thailand Originally allocating 70% of its

oversees and provides support for R&D, resources on R&D and 30% on products

production, and commercialization of commercialization, the association has

rubber across the entire value chain  shifted its focus towards the production

nationally, from the cultivation of latex of more commercialized value-added

trees to final processing. products to create sustainability in the
Thai Rubber Industry

INVESTMENT INCENTIVES

Extensive Network of Multinational
Companies
BOI Incentives

Since major companies involved in the  in Thailand, the country is more than
manufacture of rubber products have ready to become a global hub of high
long established their production base value rubber goods. BOI recognizes the importance of the rubber industry, and offers a wide range of

tax and non-tax incentives for projects that meet national development objectives.

Major Manufacturers of Rubber Products in Thailand Tax Incentives

Tires Gloves Others
: INCENTIVES
LRIDGESTONE Ansell lg Ure l GROUP ELIGIBLE ACTIVITIES Corporate | Exemption
income tax | of import

exemption duty*

GOODSYEAR m VON BUNDIT
TOP QUALITY, TOF EFFICIENCY
A » Manufacture of rubber products
+ Manufacture of rubber tires for vehicles 8 years \/
A4 Manufacture of primary processed rubber 3 years \/
Y YOKOHAMA Sempermed'®
< Sumitomo Non-Tax Incentives
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These activities also receive the following non-tax incentives:
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Permit to take or

Permit to bring in ' Permittoownland ! remit foreign currency

expatriates abroad

Note: *Exemption of import duty on raw or
essential materials and machinery used in
manufacturing export products



CONTACT US

HEAD OFFICES

OFFICE OF THE BOARD OF INVESTMENT

555 Vibhavadi-Rangsit Road, Chatuchak, Bangkok 10900
Tel: +66 (0) 2553-8111

Fax: +66 (0) 2553-8315

Website: www.boi.go.th

Email: head@boi.go.th

ONE START ONE STOP INVESTMENT CENTER (OSOS)
18" Floor, Chamchuri Square Building,

319 Phayathai Road, Pathumwan, Bangkok 10330

Tel: +66 (0) 2209-1100

Fax: +66 (0) 2209-1199

Website: 0sos.boi.go.th

Email: osos@boi.go.th

REGIONAL OFFICES

ONE STOP SERVICE CENTER FOR VISAS AND
WORK PERMITS

18t Floor, Chamchuri Square Building,

319 Phayathai Road, Pathumwan, Bangkok 10330
Tel: +66 (0) 2209-1100

Fax: +66 (0) 2209-1194

Email: visawork@boi.go.th

REGIONAL INVESTMENT AND ECONOMIC CENTER 1
CHIANG MAI OFFICE

Airport Business Park 108-110,

90 Mahidol Road, Amphur Muang, Chiang Mai 50100
Tel: +66 (0) 5329 4100

Fax: +66 (0) 5329 4199

Email: chmai@boi.go.th

PHITSANULOK OFFICE

3 Floor, Thai Sivarat Building, 59/15 Boromtrilokkanat 2 Road,
Naimuang, Amphur Muang, Phitsanulok 65000

Tel: +66 (0) 5524-8111

Fax: +66 (0) 5524-8777

Email: phitsanulok@boi.go.th

REGIONAL INVESTMENT AND ECONOMIC CENTER 2
NAKHON RATCHASIMA

2112/22 Mitraphab Road, Amphur Muang,

Nakhon Ratchasima 30000

Tel: +66 (0) 4438 4200

Fax: +66 (0) 4438 4299

Email: korat@boi.go.th

REGIONAL INVESTMENT AND ECONOMIC CENTER 3
KHONKAEN

177/54 Moo 17, Mitraphab Road, Amphur Muang,
Khonkaen 40000

Tel: +66 (0) 4327 1300-2

Fax: +66 (0) 4327 1303

Email: khonkaen@boi.go.th

OVERSEAS OFFICES

REGIONAL INVESTMENT AND ECONOMIC CENTER 4
CHONBURI

46 Moo 5 Laem Chabang Industrial Estate, Sukhumvit Road,
Toongsukhla, Sriracha, Chonburi 20230

Tel: +66 (0) 3840 4900

Fax: +66 (0) 3840 4997, +66 (0) 3840 4999

Email: chonburi@boi.go.th

REGIONAL INVESTMENT AND ECONOMIC CENTER 5
SONGKHLA

7-15 Chalyong Bunldlng Juti Uthit 1 Road, Hadd Yai,
Songkhla 9011

Tel: +66 (0) 7458 4500

Fax: +66 (0) 7458 4599

Email: songkhla@boi.go.th

REGIONAL INVESTMENT AND ECONOMIC CENTER 6
SURAT THANI

49/21-22 Sriwichai Road, Makhamtia, Amphur Muang,
Surat Thani 84000

Tel: +66 (0) 7740 4600

Fax: +66 (0) 7740 4699

Email: surat@boi.go.th

SHANGHAI

Thailand Board of Investment, Shanghai Office

Royal Thai Consulate General, No. 18, Wanshan Road,
Changning Distric, Shanghai 200336, P.R.C.

Tel: +86-21-5260-9876, +86-21-5260-9877

Fax: +86-21-5260-9873

Email: shanghai@boi.go.th

BEIJING

Thailand Board of Investment, Beijing Office

Royal Thai Embassy, No.40 Guang Hua Road, Beijing 100600 PR.C.
Tel: +86-10-6532-4510

Fax: +86-10-6532-1620

Email: beijing@boi.go.th

GUANGZHOU
Thailand Board of Investment, Guangzhou Office
Investment Promotion Section, Royal Thai Consulate-General,
No.36 Youhe Road, Haizhu District, Guangzhou, PR.C. 510310
Tel: +86-20-8385-8988 Ext. 220-225,
+86-20-8387-7770 (Direct line)
Fax: +86-20-8387-2700
Email: guangzhou@boi.go.th

TAIPEI

Thailand Board of Investment, Taipei Office

Taipei World Trade Center, 3 Floor, Room 3E 39-4
No.5 Xin-Yi Road, Sec. 5 Taipei 110, Taiwan R.O.C.
Tel: +886-2-2345-6663

Fax: +886-2-2345-9223

Email: taipei@boi.go.th

TOKYO

Thailand Board of Investment, Tokyo Office

Royal Thai Embassy, 8" Floor, Fukuda Building West,
2-11-3, Akasaka, Minato-ku, Tokyo 107-0052 Japan
Tel: +81 (0) 3-3582-1806

Fax: +81 (0) 3-3589-5176

Email: tyo@boi.go.th

OSAKA

Thailand Board of Investment, Osaka Office

Royal Thai Consulate-General, Bangkok Bank Building, 7" Floor,
1-9-16 Kyutaro-Machi, Chuo-Ku, Osaka 541-0056 Japan

Tel: +81 (0) 6-6271-1395

Fax: +81 (0) 6-6271-1394

Email: osaka@boi.go.th

SEOUL

Thailand Board of Investment, Seoul Office
#1804, 18" Floor, Koryo Daeyeongak Center,
97 Toegye-ro, Jung-gu, Seoul, 100-706, Korea
Tel: +82-2-319-9998

Fax: +82-2-319-9997

Email: seoul@boi.go.th
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MUMBAI

Thailand Board of Investment, Mumbai Office
Express Tower, 12'"Fl., Barrister Rajni Patel Marg,
Nariman Point, Mumbai, Maharashtra 400021
Tel: +91-22-2204-1589-90

Fax: +91-22-2282-1525

Email: mumbai@boi.go.th

NEW YORK

Thailand Board of Investment, New York Office

7 World Trade Center, 34" Floor, Suite F,

250 Greenwich Street, New York, New York 10007, U.S.A.
Tel: +1(0) 212 422 9009

Fax: +1 (0) 212 422 9119

Email: nyc@boi.go.th

Website: www.thinkasiainvestthailand.com

LOS ANGELES

Thailand Board of Investment, Los Angeles Office

Royal Thai Consulate-General, 611 North Larchmont Boulevard,
3 Floor, Los Angeles CA 90004, U.S.A.

Tel: +1(0)-323-960-1199

Fax: +1 (0)-323-960-1190

Email: boila@boi.go.th

FRANKFURT

Thailand Board of Investment, Frankfurt Office
Investment Section, Royal Thai Consulate-General
Bethmannstr. 58,5.0G

60311 Frankfurt am Main,

Federal Republic of Germany

Tel: +49 (069) 92 91 230

Fax: +49 (069) 92 91 2320

Email: fra@boi.go.th

PARIS

Thailand Board of Investment, Paris Office
Ambassade Royale de Thailande

8, rue Greuze, 75116 Paris, France

Tel: +(33-1) 56 90 26 00

Fax: +(33-1) 56 90 26 02

Email: par@boi.go.th

STOCKHOLM

Thailand Board of Investment, Stockholm Office
Stureplan 4C 4 Floor, 114 35 Stockholm, Sweden
Tel: +46 (0) 8463 1158, +46 (0) 8463 1174-75
Fax: +46 (0) 8463 1160

Email: stockholm@boi.go.th

SYDNEY

Thailand Board of Investment, Sydney Office
Suite 101, Level 1, 234 George Street, Sydney,
New South Wales 2000, Australia

Tel: +61-2-9252-4884

Tel: +61-2-9252-4882

Email: sydney@boi.go.th

Tuhe Think Asia, Invest Thailand



