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Why Thailand and Global Rankings
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Thailand ranks third in all of Asia
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Ease of Doing Business Index
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Thailand is easier to do business in
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Ease of Doing Business Index
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Making Thailand the Best Expat Experience
ik E O ShE A LR H Kb

Top Destinations for
Expat Experience 2010
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Source: Expat Explorer Survey 2010, HSBC as of Nov 24, 2010 (4,127 respondents)
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INFRASTRUCTURE A4 i

Transportation )Lﬁ ﬁ

Q

National highway system: connecting all provinces : connections into Cambodia, Laos, Vietnam,
southern China

[ P i T N B . B AR AR AN, X AME A RO 2R A BRI

7 International airports : total capacity to support 8,500 arrival and 9,300 departure passengers
per hour

ENEEHL . BN ] R N R A SR 258,500 AR A B ik 759,300 A I o
Rail system: linking to Malaysia & Singapore #:4% £ 4t: i & 5ok 75 A E ik

Bangkok Mass Transit : Sky train and Subway -Expansion plan for 137 km. during 2006-2012
SRHUERZIE: TH7E2006-20124F (B4 @ 5 IL 137 A B,

Shiping: 6 deep sea ports and 2 international river ports

IKIE ARGt 7N KGR KU HE AT Y K [ o im] 35
v Including container, tank farms and liquid jetties 5552555 . JEERTAARS Sk
v Automotives 4= 1554
v e-Customs facilities 1<



High-Speed Rail /5% 2k

Bangkok was selected as the main terminal
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All routes radiated from Bangkok to

= EEREE N 51 5 245

e the North (Chiang Mai),

Al AL R ATE I,

« the North East (NongKhai and UbonRatchathani)
7] 2R b AT 32 R AN 5

* the East (Chanthaburi and Aranyaprathet)

[r) 2R AT ik A o R R 07

* the South (Padang Besar)

7] B AT IA B 2 DUR

were included in the ultimate plan in Year 2032.
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http://www.sepo.go.th/
http://www.sepo.go.th/

Thailand — China Railway Cooperation
R-HRERBHETEIE

Bangkok — Nong Khai — Vientiane — Kunming
ER-MWIT-TR-BY

» Total Distance 1,743 km (Bangkok - Nong Kai = 615 km)
BT AR(ZA - BIT = 615 AH)

»Maximum speed at least 250 km/hr
B e N 38 AT A BRI 25024 B

Current Situation:

China is considering a memorandum of understanding
submitted by Thailand.
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Source: MOT as of April 1,2011  F(#fikil: Z=EZ @iz, 20114F4H



Hub of Access to Regional Markets 3 A [X 38 1737 1) H C»

(Countries and populations [E ZXH#E [X A2 H A )

Japan: 127.39 million (2010)

HA: 1.27/1¢ (2010)
China: 1.34 billion (2010) Japan-Thailand Economic
HE: 13.414 (2010) Partnership Agreement
Early Harvest :China-Thailand H A - E &35S 1E N
China-ASEAN FTA 00458 i [F -4
India: 1.19 billion (2010) £ K, *HE-AE H b5 5 il

FE: 11.91Z (2010) Taiwan: 23.15 million (2010)

Early Harvest Agreement HEEE 2,315/ (2010)
WS R (BN

Thailand: 67.4 million (2010) ASEAN: 601 million AFTA (2010)
ZE: 6,74075 (2010) W 6.0114, R HHZEZ XM
GDP per capita: 31,220.2 Yuan/year(2010) B (2010)

A¥JGDP: 31,220.2 JT/4F

Australia: 22.56 million TAFTA (2010)
RN 2,256 15, Z&E—BKH)IE
5 57 5 X RN

New Zealand: 4.39 million (2010):#775=%: 439/ (2010)
Closer Economic Partnership &% 4 it 5 1E R &



An Expanding FTA Regime 4~ W1% 22 1) B B 7 5 B

[ Thai-EU Z& [E-FK B

[ EFTA B & 5 5 B |

( Thai-USA %% ) [ ASEAN-EU % #-I % |
ASEAN-GCC
AR 4@)\3 ([ Thai-ndia 2 H-E 1 |

e r—

F IR IE R

( Thai-Peru ZEE-H% |

ASEAN-MERCOSUR
R A T

[ Thai-Chile ZEE-%#] )

Expected to
be concluded

B 7T 528

Starts negotiation

FHGERA




Taxation iR

Corporate income tax 1>\ /58
— 0, 10% for regional operating headquarters
HXIZE B H 10%
— 20-30% for net profits (for firms with capital of <5 million baht)
FAE20%-30% CERTE™<5SAAREKRED
— 30% of net profits (for other firms)
FAE30% (HAei4ak)
VAT - 7% HEPL : 7%
Remittances: 10% of gross remittances J_ZK: JLEKEBH 10%
Withholding: 10-15% {{F0%% 10-15%
Personal income: 0-37% (sliding scale)

MNAFTEBL: 0-37% (EHEETES)




BOI Investment Policy
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Liberal Investment Policy

B P I BER BUR

No foreign equity restrictions in manufacturing sectors

il & Mo 5 Bt 2 i EL A5 R 1

100% foreign ownership possible in many services

W IRFAT AL ST F100% 5h B 75

No restrictions on foreign currency remittances

TS5t KPR

No export requirement

o6 Ht F BR ]

No local content requirement

T i 15 R LA R 1




Activities Eligible for BOI Investment Promotion
IR SRR IMERATIL

Agriculture and Agricultural Products

RN R

Mining, Ceramics and Basic Metals

BVl g VAT B < R M

Light Industry

2Tk

Metal Products, Machinery and Transport Equipment
EJEH M HURAIAZE B ATk

Electronic Industry and Electric Appliances

HL - FEL A

Chemicals, Paper and Plastics
(AT N4 I LY R Sl T
Services and Public Utilities

AR 55 b K 23 F B

EIRAT NV P B T E



* Minimum investment amount of at least 1 million baht (excluding
land cost and working capital)

B/ DTG T 1A TR (ANEHE b2k M sh 56
« Valued added for at least 20 percent of sales revenues
except electronic and agricultural products)
P2 i P IMEAME T S B B 20%  CRE72 b SR 72 i imn Tolk
Y3 H BRI
* A debt-equity ratio (D/E) of less than 3 to 1
TR M B < B P B ANEE IS = L —
 Utilization of modern production processes and new machinery

(used machinerg must be less than 10 years old and certified by
relevant parties

K SEHE B A P2 SR AN G3g BRI 2 CBRASE FANER TS 104 5
A A SUE T 1 1H B8 )

* Adequate environmental protection systems

A 5835 RIS R R 4t



Bt SR EUR FER B BUR

* Import duty reductions or exemptions on  ,100e ownership land rights for
machinery and raw materials o
foreign investors

{ BRA7 R EE H
AT MR BB T LT
 Corporate income tax holidays up to 8
years; additional 50% reductions for 5 «Permission to bring in foreign
years \ ‘ ) experts and technicians
BFRTIR/ TR S B HEAMEE FABARN B
SR BAFENFTARBIF (Work permit & visa renewal
e Double deduction of public utility costs --3 hours or less)
SRR AT BT (T A TE RV T 42 6 - 0B

. . B AN = AN/
o Deductlops fqr 1nfraspructure
construction/installation costs

BRI R Mt O O 223 5 R P B




Zone-Based Incentives

XA

Zone 1(6 provinces)
—[X: /_‘\‘}ﬁ
Zone 2 (12 provinces)
Zone 3 (59 provinces)—Investment
Promotion Zone

=X: f+IURF
(Xﬁﬁﬁﬁ/\ X

(1) 36 provinces =T73Jk

(2) 23 provinces T =M

Zone: HHEX |

Incentives: Lower Higher Incentives

MBENE: K —

(23 Provinces)




Zone-Based

Incentives :
Xz RN E
«Zonel —[X
«Zone2 _[X
«Zone3 =X

rom Zone-Based to Strategic or Priority
_ Industries
XEBMEERN, BHESELE = LILE

Strategic or Priority
Industries

X g e A 56 R AT M

« Maximum incentives re_:_ggrdless of location

ARMX, EXmEHILE

e Customized packages

LR




Examples of Priority Activities
PR er= b 558

Agriculture and agro-industries A MV IR FE
R&D it AT
Software development #A4FF &MV
Molds & Dies AT
Biotechnology “AE#IHiAM
Alternative energy E{CEEIRITIL

Manufacture of hi-tech products e.g. advanced ceramics

RAHEAT L, W BERE
Waste recycling & recovery & F9) B WHEF FH 4TI

N




Target Industry for Chinese Investor
ch [ R B % ) I ARAT AL 4 23

> Automotive industry ¥4V

> Electrical & Electronics industries o, HL#847 M\
> Machinery #5217k

> Alternative Energy AU G417\



New Policy Direction for 2010-2012

2010-20124E R B BUE IS S

“Investment Promotion Policy
for Sustainable Development”

A FFEER R ISR SURIBUR

Application submission deadline: December 31, 2012
iEAIEH: 20124E12H31H




“Investment Promotion Policy for Sustainable

Development” Package
F AR IR R I BB S BUR
Measure to promote investment in target industries, namely
BB SURBURE B B AR T ML R
* Activities related to manufacture of eco-friendly material and
product, e.g. bio plastic
INRA BRI CR P U H - an A P8R
* Activities related to energy saving and alternative energy
T REANEACHE IR I H

* Activities that involve high technology, e.g. automotive electronics,
biotech, nano-tech, Functional textile

mRHEIUH, tRER T EVEOR. 9IKRERM
Diae g 23 A e

27



“Investment Promotion Policy for Sustainable

Development” Package

A RFEE R R I B SR BUR

Incentives LB F

 Exemption of import duties on machinery LA 3E - Fid

* 8-year exemption of corporate income tax with no cap
IRBGENITHEL )\, AE BSE N ERR

* 50% reduction of co jrgorate income tax on net profit for five years

Go i 306 J5 H VR N BT A5 A SR i

* Double deduction of transEEortatmn electricity and water supply costs
for 10 years iz % 2% P IS E A, A RH104

* Deduction from net profit of 25% of investment in infrastructure
installation and construction costs in addltIOIl to normal capital

(%E reciation F0 VFHESL A AR 55 152 (1) 22 25 H1 e g 9 EI/J25% INETIEE
T\

[

** Application submission deadline: December 31, 2012

HE A R H . 20124612 H31H



Investment Matchmaker Program
B HE R R
One Start One Stop Investment Center

— WA B R AR ST O

BOI Sllpp()l't Services 1-Stop for visas & work permits:

j& ﬁé H&%’ iﬁ work permits in 3 hours

Industrial Subcontracting Services
Vendors meet customers program
(BUILD Unit)

T EE kg : 285 XX
(BHRZTVHEERBREFH)

ASEAN Supporting Industry Database
7R B A Bl b B9 e

Interaction with other govt. agencies
on behalf of investors

9 B Beve EADBUN B )
Country desks % EHF K /P e. g. Chinese desk

Overseas offices {45} IpE b




Thailand Z= &

Office of the Board of Investment RERBFRHFZRE

555 Vibhavadi-Rangsit Road, Chatuchak
Bangkok 10900 Thailand

Tel. : (662) 537-8111-55

Fax : (662) 537-8177

E-mail : head@boi.go.th

Website : www.boi.go.th

China 57 [H

One Start One Stop Investment Center (OSOS)
— B RBE RS D
18t Floor Chamchuri Square Building, 319 Phayathai Road,
Pathumwan, Bangkok 10330
Tel. : (662)209-1100
E-mail: osos@boi.go.th
Website: 0so0s.boi.go.th

Shanghai ¥

Royal Thai Consulate-General

15 F., Crystal Century Tower, 567
Weihai Road,

Shanghai, 200041 ,P.R.China

Tel: (86-21) 6288-9728, 6288-9729
Fax: (86-21) 6288-9730

E-mail: shanghai@boi.go.th

Guangzhou | M| Beijing Jb 5

Investment Promotion Section, Royal Thai Embassy

Royal Thai Consulate-General No.40 Guang Hua Road,
Room1216-1218, Garden Tower Beijing, 100600, P.R.China
368 Huanshi Dong Road, Guangzhou, Tel: (86-10) 6532-4510
510064 P.R.C.

Tel: (86-20)83338999 Ext: 1216-18
Fax: (86-20)83872700
E-mail: guangzhou@boi.go.th

Fax: (86-10) 6532-1620
E-mail: beijing@boi.go.th



http://www.boi.go.th/
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