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Thai Economy in Brief

REZ R



Thailand’s Fast Facts in 2010
20105E22 E ML

(1 USD =30.24 THB 13T = 30.24 %K)

%‘%R"g“lam“ 67 million 6,70075

Thailand’s GDP 334.13 billion USD

7 [ [H N A2 S VE 3,341.314.3& 7t

Thai labor force o

= 2 38.6 million 3,860 /1
Thai exports 204.25 billion USD
ZRE O 2,042.5 14,3 T

Thai imports 193.10 billion USD

& E O 1,931.0 14367t

GDP per capita 4,749.11 USD per year
N E N A= B E 4,749.11 £ JT/4F

Source: NSO, BOT, MOC, NESDB, and The Nation, as of May 10, 2011 #ERiE: Ex4itR, EERT, R (Nation) , EHE20114E5810H.
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GDP Growth (at current price, %)

» 2.3 3.0 3.5-4.5
EREMSMEMKE (EIFRE %)
(1)
Export Growth rate (%) _14.0 28.5 28.3 12.5
H O KRR (%)
(1)
¥mp0rt Growth rate (%) 252 36.8 28.0 14.6
HOEKE (%)
Trade l:a_lance (Bil. USS) 5 194 12.9 2.7 11.2
ROFE URE, +143Em)
Private Investment (at constant price, %)
! » -13.1 13.8 12.6 8.5
AN BE GRIEHEE %)
. 0 3 (V)
Private COIISI]I‘II,pthll (at constant price, %) 1.1 4.8 3.4 4.0
BANHEFE GRIATEE, %)
. _ 0
Inflation — CPI (%) 08 33 3.0 2.8-3.8

BB R-ERIERIEEER (%)

Source: NESDB ,MOC as of 23 May 2011 ##Z¥/R : REERZFSHEAEZAS, REBSES » 2011558238



200920114 (—AZ/NH) EE+HAH O~

2010 2011 Growth
Unit: Billion USD 2009 2010 (Jan-Jun) | (Jan-Jun) | (yoy)

Automatic data processing machines and parts

thereof H7){5 B ALFNL LK HFA/H

Motor cars, parts and accessories

16.02 18.84 9.30 9.11 -2.10

11.12 17.71 8.54 8.74 2.32

PBEFEE R R F B

Precious stones and jewelery k% 9.76 11.65 5.96 6.55 9.82
Rubber 15 430  7.89 3.55 6.45  81.70
Polymers of ethylene, propylene, etc in primary forms

7 0 S TR S L A 446  6.34 2.87 4.47 55.73
Chemical products 1t T =/ 4.46  5.77 2.71 413  52.41
Integrated circuits FH 48 i L % 6.44 8.06 3.82 4.13 8.03
Rubber products 5 # 5 448  6.43 3.00 4.00 33.17
Refine fuels &5k 542  17.07 3.04 3.91 28.87
Rice KoK 5.04 534 2.43 3.50 44.04
Others HAh 80.89 100.17 47.80 59.99 25.50

Total f3H 152.43

Source: MOC, as of July 28, 2011 ¥ #EFEiR : REBE LSS > 20115F7828H



010 FEREFEHASMAE

Unit /7 : Million USD H F 27

Source: MOC, as of July 28, 2011 ¥ #EEiR : REBE LSS > 20115F7828H



Thailand’s Top 10 Imports in 2009 — 2011 (Jan - Jun)

2009-20114E (—HZE/H) ZEEHTRHFOZS

. 2010 2011 Growth
Unit: Billion USD B47: T2t 2009 | 2010 | @an-Jun) | @an-Jun) (yoy)
(—AZARA)|(—AZANA) =4

Crude oil JF JH# 19.11 2390 11.16 15.90  42.56
Machinery and parts FLA% & 2 ZE 04 12.07 16.72 7.86 8.99 14.33
Chemicals {4 T. 8.66 12.58  6.19 7.69 24.28
Jewelry /precious metal &R EKE 5.47 9.87 4.92 7.17 45.72
Iron, steel and products N2k f= i 7.38  11.72 5.47 6.72 22.88
Electrical machinery and partsFH FHLR X HFRMAF  9.39  12.16 5.68 6.65 17.08
Integrated circuits F 4 i FE 2% 8.10 10.76 5.11 5.61 9.95

Other metal ores, metal waste scrap, and products

HiERIEY . TR &=
Computers, parts and accessories F K /2 FZ 314 6.82 8.14 3.99 4.54 13.73

Parts and accessories of vehicles Y5 ZEZ 4 3.37 5.91 2.66 3.03 13.86
Others FHAth 48.49 63.08 30.18 40.53 34.33

Total & 133.66

Source: MOGC, as of July 28, 2011 ¥ #EE R : REBSIZE > 2011FE7A288

4.74 7.51 3.56 4.69 31.66




Thailand’s Major Source of Imports in 2010

2010 ER FH = E ik O RIEE

Unit®#.47: Million USD B HZE TG

Source: MOC, as of July 28, 2011 ##EFXR : FEBESSZ > 20115F7H28H



Trade Summary between Thailand / China

TR HME

Million USD [ 3£ 7T]

I

2t Il

o

SOURCE : INFORMATION AND COMMUNICATION TECHNOLOGY CENTER WITH (—E E%\.E )
COOPERATION OF THE CUSTOMS DEPARTMENT AS OF July 28, 2011

BRRIE: [ERMBRBEARPLERRSBICDER, 2011F7H28H



Top 5 Export Items to China from Thailand 2008-2011 (Jan-Jun)
2011 F(— A Z3 )R E B O 2] E K ET 7385 (1 USD = 6.8 RMB 13 71=6.8 A K )

2010 2011 Growth
Unit: Million USD 2008 2009 2010 (Jan-Jun) | (Jan-Jun) (yoy)

Automatic data processing machines and

parts 4,821.8 4,327.3 5,036.7 2,601.8 2,360.9 -9.26
H s B B % & R TR
R*;%ber 1,937.5 1,554.0 2,446.3 1,023.5 1,971.7 92.65
Chemical products

817.1 1,359.7 1,790.4 840.5 1,144.5 36.18
AT
Polymers of ethylene, propylene, etc in
primary forms 1,075.3 1,082.3 1,631.5 659.4 1,092.1 65.62
LGSR IGEMREEY
Rubber products

480.3 783.9 1,412.0 679.3 934.0 37.49
BB 5
;;‘grs 7,058.7 7,012.2 9,563 42741 4970.6 1630

Total g5t

Source: MOC, as of July 4, 2011 #ERIF: FEREIE, 2011E7H4H



Top 5 Import Items from China to Thailand 2008-2011 (Jan-Jun)
2011 FE(— A ZAR)RENF B3 ORI (1 USD = 6.8 RMB 1% 71=6.8 A\ K fi)

2010 2011 Growth

Unit: Million USD #.47: H A%t 2008 2009 2010 | Gan-Jun) (Jan-Jun) (yoy)
(—AZAA) | (—AZEARAD R

Computers, parts and accessories

FEL i e 2 Je L F BC AT

Electrical Machinery and parts

FEL T AL e T R

Electrical Household appliance

oK FH L A%
Machinery and parts

DU & FBofr

Chemicals

AL T=
Others

2,785.7 2,757.1 3,370.0 1,625.3  2,018.7 24.20
2,374.8 2,448.9 3,220.1 1,490.6 1,927.1 29.28
1,812.4 1,647.9 2,142.1 980.2 1,461.1 49.06
1,616.4 1,393.8 2,137.9 1,049.1 1,327.3 26.52

1,466.9 1,144.5 1,682.0 792.4 1,112.1 40.35

10,100.1 7,636.8 11,685.5 5,484.2  7,002.0 27.68

Source: MOC, as of July 4, 2011 Z#ERIE: TEE S, 20115£7H4H



Recent Foreign Investment Trend

BB B



Foreign Direct Investment Applications

ANCI=R: 35 &N =L LA

12,000 -
02009
10,000 - 02010
8,000 - ® 2011 (Jan-Jun)
2 6,000 -
K
S 4000 -
7
A 2,000 -
=
=
= 0 =— . y
g Total Japan EU Singapore ’.Chma; USA Hong
Yan® Kong |
2009 11,680.5 | 2,562.4 | 2,662.2 | 1,131.4 | 1,430.9 | 1,164.7 459.8
2010 7,853.6 | 3,460.9 | 1,264.6 366.1 366.1 2329 140.4
2011 (Jan-Jun)| 5,566.5 | 2,404.1 443.8 554.4 770.5 120.7 346.1

Source: BOI, as of July 8,2011 Notes: 1 USD =30.05 THB ##E3¥KR : SREEEZE > 20117888, % : 13£7xT=30.055%4%k



Chinese Investment Applications Submitted to BOI
Totals by Sector: 2006-2011 (Jan-Jun)

B

KR EE GEFE) 2006-2011 (—HZEXSH)
Sector =l HE am R
Agricultural Products / X 1= ff 35 707.4
Minerals and Ceramics / § = fi Fl fg &5 Mk 13 561.4
Light Industries/Textiles / 3 TN/ 4R 5 17 67.2
Metal products and Machinery / )& 7= i MR 5% % 35 750.8
Electrical and Electronics Products / B8, 2 B, F 7= il 20 100.5
Chemicals and Paper / 4t T 7= 5 4RV 29 297.9
Services / 55k 18 1,342.1
TOTAL &3 167 3,827.3

Source: BOL as of July 13,2011 ¥dEXRIE: REFLHEZE, 2011457H13H  notes: 1USD = 30.05 THB



Major Chinese Investors in Thailand

(FEERZERRFAN)

Company M)

Holley Group Electric (Thailand)
EIEHAREHBSHRAF)

Business (M 5%)

Electricity Power Meters (FB3%)

HUAWEI (4£25)

IT Service Trade (g B AARS)

HAIER ELECTRIC (¥/REZR)

Electrical Appliances (5 FH H.8%)

CIMC (FEHHEFREEER)

Trailer Parts (3 EZEZ)

Hangzhou Zhongce Rubber Company Limited
(M SRR H R A 7))

Tyre (¥f8)




Why Thailand and Global Rankings

EFER E R E kR EERRERS




Thailand ranks third in all of Asia
ZEZEFERFEAF]IEME =

Ease of Doing Business Index
2 e (A FE TR

€------- Rank 1
a5 —

Singapore
BN

h €------- Rank 2
HE 26—
T
g E “------- Rank 3
i FEZE=




Thailand is easier to do business in

Z E A B R4 R A E

Ease of Doing Business Index

.g - 2 B E A fe 2

o e mm e o Rank 79

“ HET9

£ = € Rank 135
HE4 135

g = S Rank 19

—

AE4419



INFRASTRUCTURE A4 i

Transportation B‘Eﬁ i—rﬁx

d

National highway system: connecting all provinces : connections into Cambodia, Laos, Vietnam,
southern China

] P s 2 B 100 B i 28 [ I, XS AMEA A RO gE . A AT E .

7 International airports : total capacity to support 8,500 arrival and 9,300 departure passengers
per hour

B E BRI BN R R AR A3 258,500 AT 13/ 69,300 A K
Rail system: linking to Malaysia & Singapore #:# 24t : s 4 1ok a0 Ak

Bangkok Mass Transit : Sky train and Subway -Expansion plan for 137 km. during 2006-2012
SRPIEAZME: TIHTE2006-20124F [ @2 E0 5 Mgk 4L 137F-K.

Shiping: 6 deep sea ports and 2 international river ports

IKIZBRGE: 7N RIRAKHGHEFN P K Brin] 5
v Including container, tank farms and liquid jetties 5552555 . IHEERTAARY Sk
v' Automotives %= 2 5 54%
v e-Customs facilities . 115



High-Speed Rail &2k

Bangkok was selected as the main terminal
2457 Bk P B R G
All routes radiated from Bangkok to

7 E RIS W BT 57 2 AT

* The North (Chiang Mai),
m :“:;T /ﬁ ]E ’

* The North East (NongKhai and Ubon Ratchathani)
] ZR Ak P IE SR T AT 3

e The East (Chanthaburi and Aranyaprathet)
1) 2R W] ik 2 X ER AT P4 L A

* The South (Padang Besar)
] B ATk B = D=

were included in the ultimate plan in Year 2032.

Ze [E I i 7 BB Bk i T 26 @ W A AT 2220324,



http://www.sepo.go.th/
http://www.sepo.go.th/
http://www.sepo.go.th/
http://www.sepo.go.th/

Thailand — China Railway Cooperation
R-HRERBHETEIE

Kunming - Vientiane— Nong Khai —
Bangkok-Padang Besar

B - R-mIT-28-E5 5

» Total Distance in Thailand 1,597 km

TRIE N Z I K 1,597 4 B
> Max1mum speed at least 250 km/hr

15 e I A IR BE /NI 250 B

Current Situation:

China is considering a memorandum of understanding
submitted by Thailand.

BRI TR AT«
R TR E ZR E AT S TR

Source: MOT as of August 9,2011  ##iKIFH: FEZZ B, 201198 H9H



Hub of Access to Regional Markets 3 A [X 38 1737 1) H C»

(Countries and populations [E ZXH#E [X A2 H A )

Japan: 127.39 million (2010)

HA: 1.27/1¢ (2010)
China: 1.34 billion (2010) Japan-Thailand Economic
HE: 13.414 (2010) Partnership Agreement
Early Harvest :China-Thailand H A - E &35S 1E N
China-ASEAN FTA 00458 i [F -4
India: 1.19 billion (2010) £ K, *HE-AE H b5 5 il

FE: 11.91Z (2010) Taiwan: 23.15 million (2010)

Early Harvest Agreement HEEE 2,315/ (2010)
WS R (BN

Thailand: 67.4 million (2010) ASEAN: 601 million AFTA (2010)
ZE: 6,74075 (2010) W 6.0114, R HHZEZ XM
GDP per capita: 4,749.11 USD (2010) B (2010)

NFGDP: 4,749.11 &0 / &

Australia: 22.56 million TAFTA (2010)
RN 2,256 15, Z&E—BKH)IE
5 57 5 X RN

New Zealand: 4.39 million (2010):#775=%: 439/ (2010)
Closer Economic Partnership &% 4 it 5 1E R &



Making Thailand the Best Expat Experience
ik E O ShE A LR H Kb

Top Destinations for
Expat Experience 2010

20108 H B ZI A LTFRHER
Thailand%E EH

Canadafli& X
Bahrain B 5
Spain A ¥t 7
South AfricapgJE
Francei:E
Bermuda B T K
Australial® X F|

Malaysia 5>k 7t ¥
10.Switzerland¥i 1

1.
i
3.
4.
S.
6.
7.
3.
9.

Source: Expat Explorer Survey 2010, HSBC as of Nov 24, 2010 (4,127 respondents)
BAERIE: ICFEMRIT2010F5M 8 N LHZE, 2010E11F24H (M278%T5E)




BOI Introduction

BEEME A



BOI Introduction
BHERE A

* The Office of the Board of Investment 1s a government agency
under the Ministry of Industry.

= E R TR e Al TV T & i — N BU AL .

Chairman : Prime Minister

WL REDH

The main roles and responsibilities are 1n promoting
investment for foreign and local investors by “Tax - based
incentives” and “Non - Tax incentives”.

FEIR T 5 55 IBOM AR R SO o6 i, - i A A
RO RBITE




NON-TAX Incentives

BB B

AEB M BIBUR

* Import duty reductions or exemptions on *100% ownership land rights for
machinery and raw materials foreign investors
PR SATURAT JE AR R E 1 5SBi S B3R & AT A L HETE
* Corporate income tax holidays up to 8
years; additional 50% reductions for 5 *Permission to bring in foreign experts
years and technicians
B AR\ SEIE N BT . TGS E T X MBANR
S A A FTAERIR L (Work permit & visa renewal
* Double deduction of public utility costs -3 h01‘1rs U le§s)
ANSEEY A AT A3 (AR RN B IE 3 45 ] {587 5 B ) ]
At =4~/Ni)
* Deductions for infrastructure
construction/installation costs
T Al 5t ) T O 22 3% B AR R TR




Activities Eligible for BOI Investment Promotion

H B IE R RBRRNBRTIL

Agriculture and Agricultural Products

R, R

Mining, Ceramics and Basic Metals

ok, HipENL. EREE)E
Light Industry

T
Metal Products, Machinery and Transport Equipment

B M HUBARIAZE B

Electronic Industry and Electric Appliances

B, EEL A

Chemicals, Paper and Plastics
(AT N4 I LY R Sl
Services and Public Utilities

RFN.. ARHE

EIRAT I P B0 H 311294




* Minimum investment amount of at least 1 million baht (excluding land cost
and working capital)

/D IRGTHAS DT 1A BER MR 5 R s) vt

« Valued added for at least 20 percent of sales revenues
except electronic and agricultural products)

BN ST BB B ARI20%  CHUTF AR S T I R

* A debt-equity ratio (D/E) of less than 3 to 1
T 5 5% < ) L Bl AN IS = T —

» Utilization of modern production processes and new machinery (used
machinery must be less than 10 years old and certified by relevant parties )

KPS BE I A = SR AT U s s (i A ANER IS 104E 41 A o<
UE BT )
* Adequate environmental protection systems

A 5835 RIS R R 5t



Zone-Based Incentives

XA

Zone 1(6 provinces)
—X: K
Zone 2 (12 provinces)
Zone 3 (59 provinces) — Investment
Promotion Zone
=ZX: AT CUrRRAEIXD
(1) 36 provinces =T8Nk
(2) 23 provinces T =Jk

Zone: FHEX | p)

Incentives: Lower ====pHigher Incentives
MEE: 1K e =2

(23 Provinces

)



From Zone-Based to Strategic or Priority

UD::> Industries

MR E R, 2R EILH LR

Strategic or Priority
Industries

X g e A 56 R AT M

« Maximum incentives re_g_g;rdless of location

Zone-Based Incentives : Z_\"i'ﬁﬁl(‘ ’ 5%% r%ﬁﬁ%
Xz RN E e Customized packages
Zonel —IX 2
«Zone2 —[X

Zone3 =[X



Examples of Priority Activities

P k525

Agriculture and agro-industries JRMVAFIR F Tk
R&D #t&ATI.

Software development FAFF &M

Molds & Dies FLE4TMV

Biotechnology “E#IH AN

Alternative energy A EEIRIT ML

Manufacture of hi-tech products e.g. advanced ceramics &£}




Additional Incentive Package for STI
(Skill, Technology & Innovation)

AR EERIHr TR B AR

VR W

Privileges will be based on the project’s total investment in STI expenditures
in any of the following four STI categories:

BRME I ERRTHEED T HENBAR 3L
AIFH TR ERHFIL-

— Research and development or design B & ¥t it

— Advanced technology training 5&33E I AR LI

— Support for educational and research institutesXy B FEH LA B S H7F
— Contribution to the Science and Technology Fund ¥} #5574 5% K1 H



Criteria in Granting STI Incentives

AWl |

VR M|

SR RERIHT IS4 T AniE

Additional Year Removal of
Required STI Investment & of Corporate Exemption of Corporate
Expenditures Income Tax Import Duties on Income Tax
AT gECIFT (STI) Exemption Machinery Exemption Cap
A PN 3 BOMRENTE | SVBHEDOB | EREAFER
B A R S R
1% of the first 3 years’ sale or at least
150 million baht, whichever is less 1 v v
Sk = EHEHI % E D150
2% of the first 3 years’ sale or at least
300 million baht, whichever is less 2 v v
Sk = AR 20680 22 /D 30 2R BR
3% of the first 3 years’ sale or at least
450 million baht, whichever is less 3 v v

Sk =B 1308 2 D 4.5/ 3Rk




“Investment Promotion Policy
for Sustainable Development 2010-2012 7

Application submission deadline: December 31, 2012

HigaEHE: 201248128 31H




“Investment Promotion Policy for Sustainable

Development” Package
F FFEE R P IR SURBUR

Measure to promote investment in target industries, namely

BeR ERBURE H I B RT3

Activities related to manufacture of eco-friendly material and

product, e.g. bio plastic

INRAM BRI O i U, an A= P8R
Activities related to energy saving and alternative energy

T ReANEACRE IR I H

Activities that involve high technology, e.g. automotive electronics,

biotech, nano-tech, Functional textile
EAHLIH, WIRER T EVTOR . PKEOR .
Dyge e 24 A =

36



“Investment Promotion Policy for Sustainable

Development” Package

A RFEE R R I B SR BUR

Incentives LB F

 Exemption of import duties on machinery LA 3E - Fid

* 8-year exemption of corporate income tax with no cap
IRBGENITHEL )\, AE BSE N ERR

* 50% reduction of co jrgorate income tax on net profit for five years

Go i 306 J5 H VR N BT A5 A SR i

* Double deduction of transEEortatmn electricity and water supply costs
for 10 years iz % 2% P IS E A, A RH104

* Deduction from net profit of 25% of investment in infrastructure
installation and construction costs in addltIOIl to normal capital

(%E reciation F0 VFHESL A AR 55 152 (1) 22 25 H1 e g 9 EI/J25% INETIEE
T\

[

** Application submission deadline: December 31, 2012

HE A R H . 20124612 H31H



BOI Services

BEERF



BOI Support Services

BRETIRST SR

Investment Matchmaker Program
B HE R R

One Start One Stop Investment Center

— WA B R AR ST O

1-Stop for visas & work permits:
work permits in 3 hours

—WAR S =PI SERRGEIE. TARIE A

Industrial Subcontracting Services
Vendors meet customers program
(BUILD Unit)

Iikﬁ@'r’:‘ﬁﬂ&% é&‘@[r% '?%F’ ﬁﬁﬁﬂ‘tﬂ

ASEAN Supportlng Industry Database
7R B 0 B I B8 e

Interaction with other govt. agencies
on behalf of investors

9 B Beve EADBUN B )
Country desks % EHZFE 55 /NAH e. g. Chinese desk

Overseas offices {45} /pE 4k




Thailand Z= &

Office of the Board of Investment RERBFRHFZRE

555 Vibhavadi-Rangsit Road, Chatuchak
Bangkok 10900 Thailand

Tel. : (662) 553-8111

Fax : (662) 553-8222

E-mail : head@boi.go.th

Website : www.boi.go.th

China 57 [H

One Start One Stop Investment Center (OSOS)
— B RBE RS D
18t Floor Chamchuri Square Building, 319 Phayathai Road,
Pathumwan, Bangkok 10330
Tel. : (662)209-1100
E-mail: osos@boi.go.th
Website: 0so0s.boi.go.th

Shanghai ¥

Royal Thai Consulate-General

15 F., Crystal Century Tower, 567
Weihai Road,

Shanghai, 200041 ,P.R.China

Tel: (86-21) 6288-9728, 6288-9729
Fax: (86-21) 6288-9730

E-mail: shanghai@boi.go.th

Guangzhou | M| Beijing Jb 5

Investment Promotion Section, Royal Thai Embassy

Royal Thai Consulate-General No.40 Guang Hua Road,
Room1216-1218, Garden Tower Beijing, 100600, P.R.China
368 Huanshi Dong Road, Guangzhou, Tel: (86-10) 6532-4510
510064 P.R.C.

Tel: (86-20)83338999 Ext: 1216-18
Fax: (86-20)83872700
E-mail: guangzhou@boi.go.th

Fax: (86-10) 6532-1620
E-mail: beijing@boi.go.th



http://www.boi.go.th/
mailto:beijing@boi.go.th
mailto:beijing@boi.go.th
mailto:shanghai@boi.go.th
mailto:visawork@boi.go.th
mailto:visawork@boi.go.th
mailto:guangzhou@boi.go.th

BOI FAIR 2011
011 FRERBERHRES

Organized by Thailand Board of Investment
R ERRRHE FHREE T



“Going Green for the Future”

1 TR SR IR R

Show date : 10 - 25 November 2011

T Y &[] : 2011411 H10H-25H

Venue : IMPACT Exhibition and Convention Center

Hb 5 : BASUBREAH L

Exhibitors : 84 Outdoor Pavilions and more than 3,000
Indoor Booths

2B AL : X ZANBIBF3ITEREHNRS

Visitors : More than 5 million visitors

T : SAZAAN



Activities : BOI FAIR 2011

A

ZS

H

2011%

&

BEER

P E Bl

* More than 200 seminars on various topics will be held throughout the event

[V 2 W IRRE 28 702 1 R AN R RIS 2

* CEO Forum and Business matching
 CEOWRIZ RN =M 5 X2

* Other activities, such as BOI recommended food shops, tourism, and

entertainment

HAt G5, N2 E RGN ' M EAR R






