Investment Opportunities
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Thailand In
Brief

Region: Southeast Asia
Population: 67.8 million

LROS o5
I _iteracy Rate: 96 %
“ihen. .o Religion: Buddhism 95 %

_abor Force: 39.5 million
Per capita GDP(2011):
CA$5,056

International Reserve:
US$138.4Bil.

BRUNEI-DARUSSALAM

MALAYSIA

Note: Exchange rate CA$1=Bt30.84 in 2011



ECONOMIC PROJECTIONS 2011-13

1) GDP growth
(percent y-0-y)
2) Export, FOB value

(percent y-0-y) 16.4 9.2 14.6
3) Import, CIF value

(percent y-0-y) 24.1 17.0 12.4
4) Trade account )35 98 164

(billion US. dollar)

5) Current account (billion
US. dollar) 12.3 2.1 -0.9

Source: Bank of Thailand, Inflation Report May 2012 as of May 14, 2012



TOP 10 EXPORTS IN 2009 — 2012 (Jan-Apr)

Unit: US$ Billion

Jan-Apr

Automotive and parts 1112 17.71 16.98 6.32
Computer and parts 16.02  18.84 17.06 6.03
Refine fuels 6.30 7.80 10.09 4.22
Precious stones and jewelry 0.76  11.65 12.30 3.93
Rubber 4.31 7.90 13.18 3.34
Rubber products 4.49 6.43 839 2.79
Plastic resins 4.46 6.34 8.80 2.73
Chemical products 4.47 5.78 8.29 2.66
Integrated circuits 6.44 8.07 791 2.10
Machinery and parts 3.33 4.88 6.11 2.05
Others 81.74 9991 119.70 35.40
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Thailand: Highly Ranked

#3 In Asia Public Sector Efficiency

#4 1n Asla for Corporate Governance

#10 worldwide as priority FDI host
country

#17 worldwide for Ease of Doing Business
#3 Easiest Place in Asia to Do Business




Thailand offers Best Expat Experience
and a Low Cost of Living

Top Destinations for

Expat Experience 2012 (HSBC)
1. Thailand

2010 COL Survey (Mercer
e Thailand 1215t lowest cost

Source: Expat Explorer Survey 2010, HSBC
asnd Mercer Consulting



AFFORDABLE OFFICE SPACE
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Note: Exchange rate US$1 = Bt30.49 and CA$1=Bt30.84 in 2011
Source: CB Richard Ellis, Global Office Rents, Q1, 2011



WAGE COMPARISON INDEX 2011

100
90
80
70
60
50
40

30
20 17.9 17.6

B Gross
B Net

10

Cities ranked according to gross value of index
Source: UBS/Prices & Earnings, August 2011



CORPORATE INCOME TAX RATE

REDUCTION

Reduction of corporate income tax rate
from 30% of net taxable profit to

e 23% for the accounting year starting from 1
January 2012.

e 20% for the accounting year starting from 1
January, 2013.

Source: Royal Decrees, ww.rd.go.th



Free Trade Agreement

ASEAN
«+570 million pop.
*US$1.3 trillion GDP (2007)

ASEAN+3

+2 billion pop. -
(1/3 world pop.) i
*US$9trillion GDP ‘e®
(16% of world GDP) L i
ASEAN+6

«3.3 billion pop.

(>50% world pop.)

eUS$12.25 trillion GDP
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http://www.theodora.com/flags/australia_flag.html
http://www.theodora.com/flags
http://www.google.co.th/imgres?imgurl=http://www.senojflags.com/images/national-flags/Asean-Flag.gif&imgrefurl=http://www.senojflags.com/Asean-Flags&h=288&w=430&sz=19&tbnid=cESjnJ87ORR09M:&tbnh=84&tbnw=126&prev=/images%3Fq%3Dasean%2Bflags%2Bpictures&hl=en&usg=__0lFL79cDqBPJuvOu4iesOABhw8A=&ei=r5rzStrCCYuOkQW-5fG2Aw&sa=X&oi=image_result&resnum=3&ct=image&ved=0CAsQ9QEwAg

Infrastructure

e 7 International airports
* |n 2009, 53.9 million passengers, 1.1 million
tons of cargoes
= Suvarnabhumi Airport — Capacity: 45
million passengers and 3 million tons if cargo
per year
e Over 70,000 km Highway Systems
* 6 Deep Sea Ports & 2 International River Ports
= Capacity over 10 million TEUs
= Laem Chabang Sea Port — Capacity: 10.8
million TEUs, with additional 8 million TEUs
expansion
» e-Customs facilities
« 4,346 km Raill links to Malaysia & Singapore
e 60 Industrial Estates



IPR Framework
 Thailand has 8 intellectual property-related laws, all of
which are consistent with international standards:

e Copyright Act of 1994

o Patent Act of 1979, as amended by the Patent Act
(No.3) of 1999

o Trademark Act of 1991, as amended by the Trademark
Act (No.2) of 2000)

Act for the Protection of Layout-Designs of Integrated
Circuits 2000

Trade Secret Act of 2002

Protection of Geographical Indication Act of 2003
Plant VVarieties Protection Act of 1999

Traditional Medicine and Practice Act of 1999

(14)



Investment Promotion Policy

(15)



Liberal Investment Policy

J No restrictions on foreign currency remittances

1 No export requirement

J No foreign equity restrictions in manufacturing

sectors and promoted services sector

J No local content requirement

(16)



Investment Matchmaking Program

BOI SUPPORT
1-Stop for visas & work permits:
SERVICES work permits in 3 hours
Industrial Subcontracting Services

Global Sourcing program
(BUILD Unit)

ASEAN Supporting Industry Database

Interaction with other govt. agencies
on behalf of investors

Country desks




Basic BOI privileges and Measures

Tax Incentives Non-Tax Incentives
0 Corporate income tax Q Land ownership
holidays up to 8 yrs rights for foreign
investors

*Additional 50% reductions
of corporate income tax for  foreian experts
5 yrs may apply in zone 3 Jn exp

0 Import duty reductions or and technicians
exemptions on machinery and Y Work permit/visa
raw materials facilitation

- - One-Stop-Shop
- Stci)ngcgsegucnon of public Visas & Work Permits

_ _ are i1ssued in 3 hours
0 Deductions for infrastructure
construction/installation costs

a Permission to bring

(18)



THANK YOU

www.boi.go.th
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